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July 27, 1998

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Attn: Mike Hebertson

Re: Mission Energy, L.L.C.
Krause #1-33
860' FSL and 460' FWL
SW SW Sec. 33, T11S - R14E

bac a Carbon County, Utah
Lease No. UTML-43889

Dear Mike,

Enclosed please find three copies of the Application for Permit to drill and associated drilling
program for the above mentioned well. One additional copy has been forwarded to your office in
Roosevelt, Utah.

The onsite inspection for this well has been sheduled for Monday, July 27, 1998 with Dennis
Ingram. If you should have any questions regarding the enclosed material, please don't hesitate to
contact me. Your early approval of this application would be greatly appreciated.

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant for:
Mission Energy, L.L.C.

Enc.

cc: Mission Fnergy, L.L.C. - Denver,



Form GC-la (Other instru. on i

STATE OF UTAH
reverseside)

DEPARTMENTOFNATURALRESOURCES
DIVISION OF OIL, GAS, AND MINING 5 IzascDesignationandSerialNo.

State UTML-43889

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6 Iffndian,AllouecorTribeName

ia. lyyof work

DRILL DEEPEN PLUG BACK N/A
b Type of Well 7 Unit Agreerrent Name

Oil Gas Single Multiple N/A
Well Well Other Zone Zone 8 Farm or laase Name

2 Name of Oprator 303/292-9775 621 17th St., Suite 2450 Krause
MISSION ENERGY, L. L. C. Denver, CO 80293 9 WellNo

3 Address of Operator 303/857-9999 14421 Weld County Road 10 #1-33
PERMITCO INC. - Agent Fort Lupton, CO 80621 10.FieldandPool.or Widlcat

4. Location of Well (Report location clearly and in accordance with any State requirements.*) Wildcat
At surface Â|O 11. See.. T , R.. M., OR Gut.

5 460' FSL46¥ FWL and Survey or Area

At proposed prod. zone

SW Se 33 Sec. 33, T11S - R14E
1·l Disance in rules and direction from nearest town or post office* 12 County or Parnsh 13 Staic

Approximately 39.2 miles southwest of Myton, Utah Ñdu3;?L Utah
15 Disunce frotn proposed" \6. No of acres m leise 17 Ño ei¯cres

assigned

location to nearest 24 Leases Comprising to this well

property or lease line, ft.

(Also to nearesL drlg line, if any) 460' 40 320 Acres
18 Distance from proposed location = 19 Propsed depth 20 Rotary or cable tools

to nearest well, drilling, completed,

or applied for, on illis lease, ft None 5,850' Rotary
21. Elevauons (Show whether DF, RT, GR, etc.) 22. Approa dale work will starr

6150' GR August 15, 1997
23. PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quanutyof Cemem

12 1/4" 8-5/8" 24# 375' 210 sx Circ to surf.
7-7/8" 3 1/2" 15.5 & 17# 5,850' 594 sx Circ to 1200'

Mission Energy, L. L. C. proposes to drill a well to 5,850' to test the Wasatch formation. If productive

casing will be run and the well completed. If dry, the well will be plugged and abandoned as per State
of Utah requirements.

See Drilling Program attached.

Bonding for this location has been covered by Mission Energy, L.L.C.. (Bonding is in progre . JUL 28 1998

CC: 3 - Division of Oil, Gas & Mining - SLC, Utah DIV.OF
5 - Mission Energy, L.L.C. - Denver, co OIL,GAS&MINING
1 - Division of Oil, Gas & Mining - Roosevelt, UT

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

A Consultant for:

Signed Title Mission Energy, L. L. C. oc 07/24/98

Approved by Til Dille

Condiuonsof-tp itany
v- REECLAMATIONSPM¯

*See Instructions On Reverse



Application for Permit rill CONFI TIAL - TIGHT HOLE
Mission Energy, L.L.C.
Krause #1-33 SM Lease No. UTML-43889

FSL and 46(P·FWL
SW SW Sec. 33, T11S - R14E DRILLING PROGRAM
Gambon County, Utah Page 1

The proposed wellsite is located on Fee Surface/State Minerals. Access roads are
maintained by the County Road Department or are existing roads located on BLM or State
lands.

1. Estimated Tops/Geologic Markers

The estimated tops of important geologic markers are as follows:

Formation Measured Depth True Vertical Depth
Green River Surface +6150
Wasatch 1750' +4450'

Mesa Verde 5750' + 450'
T.D. 5850' + 350

2. Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals
Bearing Formations.

Substance Formation Depth
Water Green River 200'
Oil Green River 800'
Gas Wasatch 1750'

3. Well Control Equipment & Testing Procedures

Mission Energy's minimum specifications for pressure control equipment are as
follows:
Ram Type: 11" Hydraulic double, 3000 psi w.p.

PEIL



Application for Permit t rill CONFI TIAL - TIGHT HOLE
Mission Energy, L.L.C.
Krause #1-33 yb Lease No. UTML-43889

5 -860' FSL and -460' FWL
SW SW Sec. 33, T11S - R14E DRILLING PROGRAM
Carbon County, Utah Page 2

Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 70 percent of internal yield pressure
of casing. Pressure shall be maintained for at least 10 minutes or until requirements
of test are met, whichever is longer. If a test plug is utilized, no bleed-off pressure
is acceptable. For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have failed.
Valve on casing head below test plug shall be open during test of BOP stack.

As a minimum, the above test shall be performed:

a. when initially installed;
b. whenever any seal subject to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.

BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the surface
casing plug and will remain in use until the well is completed or abandoned.
Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

PEIL



Application for Permit rill CONF NTIAL - TIGHT HOLE
Mission Energy, L.L.C.
Krause #1-33 gje Lease No. UTML-43889

-860' FSL and460' FWL
SW SW Sec. 33, T11S - R14E DRILLING PROGRAM
€neben County, Utah Page 3

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a kill line are to be properly installed. The kill line is _no_t

to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string, are to be
maintained on the rig floor while drilling operations are in progress.

4. Casing Program

The proposed casing program will be as follows: New
or

Purpose Death Hole Size O.D. Weight Grade Type Uæd
Surface 0-375' 12-1/4" 8-5/8" 24# J-55 ST&C New
Produc. 0-5850' 7-7/8" 5-1/2" 15.5# J-55 LT&C Used*

* If used casing is specified, it will meet or exceed API standards for new yellow
band casing.

Casing design subject to revision based on geologic conditions encountered.

5. Cement Program

Surface Type and Amount
0-375' + 210 sx 25:75 Poz cement with 2% CaCl,, 0.25#/sk

D29. Weight 15.4 ppg, Yield 1.11 cu. ft. Circulate
to surface.

Production Type and Amount
Lead with 90 sacks Highlift (Weight 11.0 ppg, Yield
4.01 cu. ft. Tail in with 504 sacks 10-0 RFC + 10
#/sk D42 Kolite. Weight 14.0 ppg, Yield 1.66 cu. ft.
Circulate to 1200'.

Note: Actual volumes to be calculated from caliper log.

PEIL



Application for Permit rill CONF NTIAL - TIGHT HOLE
Mission Energy, L.L.C.
Krause #1-33 a ¿e Lease No. UTML-43889

-8606 FSL and d' FWL
SW SW Sec. 33, T11S - R14E DRILLING PROGRAM

County, Utah Page 4

6. Drilling Fluids

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Visc. E _IB
0-5850' KCLIGel 9.0 60+ 10 10

7. Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated.

b. The logging program will consist of a Dual Induction, Density Neutron
Porosity, Gamma Ray and an MRI (Optional) to be run from 375' to T.D.

d. No cores are anticipated.

8. Anticipated Pressures and H,S

a. The maximum anticipated bottom hole pressure is 2300 psi.

9. Other Information

a. Drilling is planned to commence immediately upon approval of this
application due to a September 30, 1997 lease expiration.

b. It is anticipated that the drilling of this well will take approximately 10 days.

c. The need for a reserve pit liner will be determined by a representative of the
Division of Oil, Gas and Mining.



Application for Permit t rill CONFI TIAL - TIGHT HOLE
Mission Energy, L.L.C.
Krause #1-33

-3 b Lease No. UTML-43889
W FSL and 460' FWL

SW SW Sec. 33, T11S - R14E DRILLING PROGRAM
€arben County, Utah Page 5

d. The anticipated water source has not been determined at this time, however,
all necessary permits will be filed with the Division of Water Resources once
the source has been determined.

10. Water Source and Sanitation Facilities

a. Drilling water for this location will be purchased from the Price River Water
Improvement District. The Division of Water Rights does not assign a water
permit number for this water source.

b. All sewage and wastewater from this location will be hauled to an approved
disposal source by Ameri-Kan, Inc. located at 2220 W. Highway 40,
Duchesne, UT 84021. All necessary sanitation permits will be submitted to
the County Health Dept. by Ameri-Kan, Inc.

11. Bonding

a. Bonding will be provided by Mission Energy, LLC. An additional CD in the
amount of $20,000 will be forwarded to Ed Bonner of the School &
Institutional Trust Lands Administration.



O O
CONFIDENTIAL - TIGHT HOLE

Krause #1-33 Slb
1 i 5 --460' FSL and-46F FWL

SW SW Section 33, T11S - R14E
bgL Car-ben County, Utah

Prepared For:

MISSION ENERGY, L.L.C.

By:

PERMITCO INC.
14421 Weld County Road

Fort Lupton, Colorado 80621
303/857-9999

Copies Sent To:

3 - Division of Oil, Gas & Mining - SLC, UT
5 - Mission Energy, L.L.C. - Denver, CO
1 - Division of Oil, Gas & Mining - Roosevelt, UT

PEIL



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/28/98 API NO. ASSIGNED: 43-013-32092

WELL NAME: KRAUSE 1-33
OPERATOR: MI SION NERGY LLC (N6010)
CONTACT: at Smil (Jaa FF7-19î9

PROPOSED LOCATION: INSPECT LOCATION BY: 08/12/98
SWSW 33 - T11S - R14E
SURFACE: 0915-FSL-0310-FWL TECH REVIEW Initials Date
BOTTOM: 0915-FSL-0310-FWL
DUCHESNE COUNTY Engineering g.

-¿p.g

UNDESIG:NATED FIELD (002)
Geology

LEASE TYPE: STA
LEASE NUMBER: ML-43889 Surface
SURFACE OWNER: (gg
PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
p/ Bond: Federal[] State Fee[]

(No. 002737275- ) R649-3-2. General
Potash (Y/N)

/Oil Shale (Y/N) *190-5(B) V R649-3-3. Exception
Water Permi

(No. 7/|) () ce ) Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: ) Date:

SO/Fee Surf A.greement (Y/N)

STIPULATIONS: ( -



FISHERCONSULTING 9706359537 P.O1

'e 9
8002 WCR 24H
Loveland, CO. 80538 FISher ÛORSulting
Ph, (970) 869-8217
Fax (970) 635-9337
E-MailJwfisher@sprynetcom

AUS 4 I

DIVOF OIL,GAS& MINING

To: jg p gg From: Wayne Fisher

Fax: gg., gg yp Date:

Phone : pp ) yg... gy | g Pages g
Re: g, CCI $ÆNŸ Ñ/Réf Šd4

Urgent For Review O Please Comment O Please Reply O Please Recycle



FISHERCONSULTING 9706359337 P.O2

e 0
J. WAYNE FISHER

Oilfleld Consultant
8002 WCR 24H

Loveland, CO 80538

July 27, 1998

Lily Mae Wimmer
7819 Ravenhollow Lane
Las Vegas, NV. 89128-2970

Dear, Ms. Lily Wimmer

l'm writing you this letter in regards to land located in the SWISW1/4 of SEC. 33
- T118- Rl4E Duchesne Co. UTAH.
I represent Mission Energy LLC of Denver CO. We wish to notify you that
Mission Energyplans to drill an explorationwell for Natural gas on this property.
We would like to speak with you as the county records show you to be trustee of
this land. The state of Utah requires that you be notified so you or your
representative may be present at the proposed location on site inspection with
representatives from the Utah Division Oil, Gas and Mining and from Mission
Energy LLC.
If you would call myself at (970) 669-8217 or Ms. Kelly Williams at (303) 292-
9775 it would be greatly appreciated. At the time you contact one of use we will
notify the Utah Division of Oil, Gas and Mining so as to schedule the on site
inspection. This letter will serve as our officialnotification. Please contact one of
us ASAP.

Sincerely:

J. Wa e Fisher

cc. Jerry Bergeson, MissionEnergy LLC.
Brad Hill, Utah Division of Oil, Gasand Mining

Office: (970) 669-8217/Far: (970) 635-9337/Cell: (970) 217-8525



l£1SSION ENEROY, LL

TííS Rí4E, S L, B. kM. $ÙÎ °ÛRÖRi'si°
o

°aa°,

T'l'tS, RME, S.L.B.&lí Duchsene County,
Utoh,

WEST - 80.04 (0.L.0,)
BASIS OF ELEVATlON

SPOT EL- ATIOldLOCATED IN THE SE 1/4 OF SECTlOW
32, T1 e, Rí4E, S.L.B.&lL TAKEWFROM THE CURRAWT

. CAt N, QUADRANGLE,LTAH, 7,5 MINUTESERIESi ~ POGF<APHICALMAP) PUBLISHED BY THE UNITED
TATES DEPARTMEWT OF THE IWTERIOR, GEOLOGICAL

SURVEY, SAID ELEVAilONIS MARKEDAS BElWO 6169
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O O
Mission Energy, LLC
621 17* Street, Suite 2450
Denver, CO 80293
Phone: 303-292-9775
Fax: 303-292-9280

facsimiletransmittal

To: Fax:

Fmm: Date: 08/20/98

Re: Pages:

CC:

Urgent (For Review 0 Please Comment O Please Reply 0 Please Recycle

B 2 0 1998

DIVOF OIL,

99



Aug-2O--98 13:29 Mission Energy, LLC. 3O3 292 928O P.02

O O
J. WAYNE FISHER

OilfieldConsultant
8002 WCR 24H

Loveland, CO 80538

July 27, 1998

Lily Mae Wimmer
7819 Ravenhollow Lane
Las Vegas, NV. 89128-2970

Dear, Ms. Lily Wimmer

I'm writing you this letter as a followup to our previous letter dated July 27,1998
and mailed to your Las Vegas address in regards to land that you are listed as the
trustee for, which is located in the SW/SW 1/4 of SEC. 33 - T11S- R14E
Duchesne Co. UTAH. See attached map.
We wish to contact you either by phone or throughthe mails, as we are obligated
by law to make every attempt to reach you direct and negotiate a surface owner
use agreement. We again wish to notify you that Mission Energy plans to drill an
exploration well for Natural gas on this property. Our plans call for a well to be
drilled betweenthe irrigationditch and the county road knownas Argyle Canyon
road.
If we can not come to terms on a land useldamage settlement within the time
frame allowed by Utah state law the Utah Division Oil, Gas and Mining will
establish a settlement in place of our two party's coming to an agreement. We at
Mission Energy LLC have found it beneficialto both parties when we can work
together directly. Also we would like to obtain water use rights for a ten (10) to
twelve (12) day period beginning approximately September 6, 1998 from you or
your leaseholder.
Again if you would call Wayne Fisher at (970) 669-8217 or Jerry Bergeson at
(303) 292-9775 it would be greatly appreciated. At the time you contact one of us
we will notify the Utah Division of Oil, Gas and Mining that contact has been
made. As I believe if we do not notify the UDOGM by August 27 they will
interveneon our behalf and issue a use agreement. This letter will serve as our
official notification. Please contact one of us ASAP or you may contact Brad Hill
of the Utah Division of Oil, Gas and mining at (801) 538-5315.

DIVOF OIL, GAS& MININGcc. Jerry Bergeson, Mission Energy LLC.
Brad Hill, Utah Division of Oil, Gas and Mining

Office: (970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525



Aug-2O-98 13:3O Mission Energy, LLC. 3O3 292 9280 P.O3

O O
SEGO RESOTJRCES

AM EXÞLDI(ATION AND PRODUCTION COMPANY

August 18, 1998

Mr. JenyR. Bergesen
Misswn Enargy llC
621 174•Streep Suite2450
Denver, CO 80293

Dear Mr. Bergeson:

Please be advised that Sego Resources,as lessen of record on Section 32, Township 11 South,Range 14 Rasc, has no opcetion to Mission Eaccgy drilling at a location 310' FWL and 915' FSL,Section 33, Township 11 South,Range 14 East.

UUAu620 m
DIVOF OIL,GAS & MINING

9137 EAST MINicxAL Ctxos.x, St::TK 250 - Ewar.Rwann, CO • 80112-3423
Puervs: (SOS) 700-0322 - Tax. (308)



Aug-2O-98 13:3O Mission Energy, LLC. 3O3 292 9280 P.OS

3 LOCATION LAYOUT FOR

KRAUSE #1L33
SECTION 33, T11S, R14E, S.L.B.&M. 44

915' FSL 310' FWL

/ 1319
BERT i.

Proposed Access
Road I

~

SCALE: 1" = 50 C-0 J' Appro×. E-0. y C-1.J
DATE: 08-11-98 E/. 50,1' Toe of 8. 49,5'Drown By D.R.B. / Fill Slope

,
.-. . - 8

NOTE: / e | ....-
--

--

Stockpile

F/ore Pit is to
be located a min.
of 100' from the /

We// Head |
R 7

PIPE RACKS

/ , E- 0. J'
D. 50.6' O. 49.5' s
rC .8

65' 5
HOUSE

-- GRADE
- 49.6'

/ / Pu TOLET O
MUDSHED

/ / HOPPER Sto, 0+50

POWER

/
Sta 0+00

-0.1'C- 9. 7 GR DE spo a. 4 9(htm. pit)

r-
AU2 0 im

L .

Sev. Ungraded Ground at Location Stake - OÎ AS & MINING
Elev, Graded Ground at Location Stoke = 6749, 8· UINTAH ENG ÏÑËÊTNG"TLAND SURV EYING

86 So. 200 Fast • Vernal, Ugalk 84078 * (435)



Aug-2O-98 13:31 Mission Energy, LLC. 3O3 292 9280 P.O6

MISSION ENERGY, L.L.C.
TYPICAL CROSS SECTIONS FOR

X-Section
scole KRAUSE g 33

SECTION 33, T11S, R14E, S.L.B.&M. O ry,

915' FSL 310' FWL

100' 90'

Rreconstruction

CUT
-

----CUT

STA 2+25 \ /

10 65' 35°
90'

10 65' 35°
90

CUT

F IL,GAS&M NING

NOTE: F/LL
Topsoil should not be
Stripped Below Finished STA 0+00
Grade on Substructure Area.

EXCESS MATERIAL AFTERAPPROXIMATEYARDAGES 5% COMPACTION = 2,590 Cu. Yds.

(6") Topsoil Stripping = 790 Cu. Yds. Topsoil & Pit Bockfill = 1,840 Cu. Yds.
(1/2 Pit Vol.)

Remaining Location = 2,290 Cu. Yds· EXCESS UNBALANCE - 750 Cu. Yds.

TOTAL CUT = 3,080 CU.YDS.
(After Rehabilitation)

FILL = 470 CU,YDS. UINTAH ENCINEERING dt• LAND SURVE'Y1NG
88 So, 200 fast * Yetmat, Utah 84078 * (435)



Aug-2O-98 13:31 Mission Energy, LLC. 303 292 9280 P.O7

T12S SEE PO "B

LEGEND: WISSION ENERGY L.L.C.
O PROPOSED LOCATION N KRAUSE 33

SECTION 33, T11S, Rl4E, S.L.B.&M.
915' FSL 310' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 7 22 885 South 200 East Vernal. Utah 84078 -

M A Ÿ DAY YEAR(435) 789-1017 * FAX (435) 789-1813
SCALE:l:100,000 DRAWNßJ.LO. REVlSED:8-ll-98

20 l¾B

DIVOF OIL,GAS&



Aug-2O-98 13:33 Mission Energy, LLC. 303 292 9280 P.OS

ma

PROPOSED LOCATION
KRAUSE 33

Mi

LEGEND: MISSION ENER L.L.C.
- - - - - - - - - - PROPOSEDACCESSROAD N KRAUSE 3

EXISTING ROAD SECTION 33, TllS, Rl4E, S.L.B.&M.
915' FSL 310' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 7 22 98 m85 South 2OO T:asa Vernal, TJtah 8407" M A P mm av m B(435) 789-1017 * FAX (435) 789-1813
SCALE:1"=200(1 DRAWBY:lLG REVISED:8-ll-98

DIVOF O L, GAS &



BOP SCHEMATlC
3000 PSI WORKING PRESSURE ADJUSTABLE CHOKE

TO PIT MUD\GAS SEPARATOR

2" NOMINAL
FLOWLINE BLOWOUT 2"DRILLING PREVENTER CHOKE

NIPPLE STACK OUTLET LINEFILL-UP LINE BLEED LINE TO PIT

OPTIONAL, ON 2M
,, 3" NOMINAL

ANNULAR 3" NOMINAL 2
(3000 PSI WP)

10 X 3000 PSI 3
TO PITSHAFFER FLANGED /

SHAFFER 2" NOMINAL
ADJUSTABLE CHOKEBLIND RAMS

(DOUBLE RAM
HYDRAULICBOP-

3000 PSI WP) TYPICAL CHOKE MANIFOLDASSEMBLY
PIPE RAMS FOR 3M RATED WORKING

PRESSURE SERMCE - SURFACE INSTALLATON

2"-3000 PSI WP 3"-3000 PSI WP VALVE
CHECK VALVE 3"-3000 PSI WP VALVE

10"D
S.

00
3A T300MOA0TIC

HOKE CHECK VALVE OPTIONAL FOR 2M
2"-3000 PS1 WP CHOKE LINE (3" 1.D.) (OPTIONAL) Û

VALVES (2) P
KILL LINE \ BLOWOUT

PREVENTER
BULL PLUG

,

CASING HEAD 2"-3000 PSI WP VALVE STACK OUTLET
OMDDRIMLLING 2" NOMINAL 2" NOMINAL

TYPICAL KILL LINE ASSEMBLY FOR 3M RATED
WORKING PRESSURE SERVICE - .SURFACE



MISSIONENERGY,L.L C.
Well Location, KRAUSE #‡-33, located asTiiS, Rí4E, S.L.B.&M. shown in sw 174 sw 174 of sectionaa.
T11S, R14E, S.L.B.&M. Duchsene County,
Utah.

WEST - 80.04 (C.L.O.)
BASIS OF ELEVATION

SPOT ELEVATION LOCATEDIN THE SE 1/4 CF SECTION
32, T11S, R14E, S.L.8,&M, TAKEN FROM THE CURRANT
CANYON, QUADRANGLE, UTAH, 7.5 MINUTE SERIES
(TOPOGRAPHICAL MAP) PUBLISHEDBY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY SAID ELEVAT10N IS MARKED AS BEING 6169
FEET.

F OILGAS& M NING
o33 °o °o

SCALE

CERTIFICA 00 i
1991 Brass CP

THIS is TO CERTIFY THAT THEAB
, ROM"N

FIELD NOTES OF ACTUAL SURVEg .BŸ ME OR W
SUPERVISION AND THAT THE SAM.ME- TRUEAND CORik THE
BEST OF MY KNOWLEDGEAND Q. g .RAUSE//- JJ

Bev. Ungraded Ground -- 6150'
- 4 : .

STERED LAND SURVEYO
REdjiTlÛpTION, NO. .191

Revised: 08-11-98 D.R.B. ST^ c i

UmmH ENGINEERING & Î,aAND SURVEYING
85 SOUTH 200 FAST - VERNAL, UTAH 84078

isti scos,cap N89 55'E - (G.L.O.) T12S
(435) 789-1017Steel Post. Pie

orsto...,, mod LEGEND: NOTE: scALE DATESURVEYED: DATEDRAWN:"'
THE PROPOSED WELL HEAD BEARS 1 = 1000' 07-20-98 07-22-96

= 90' SYMBOL N18°39'11"E 966,1' FROM THE PARTY REFERENCES
SOUTHWEST CORNEROF SECTION G.S. J.K. D.R.8 G.L.O. PLATPROPOSED WELL HEAD 33, T11S, Ri4E. S.L.B.&M. WEATHER F1LEA = SECTION CORNERS LOCATEO. WARM MISSION ENERGY,



Fom e - ST " OF UTAH
DEPARTMENT ATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTML-43889

7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A

Do not usema form for proposals to driffnew wens, deepen existing wem of to reenter phigged and abandoned wens, 8. Unit or Communitization Agreement
Use APPLICATION FOR PERMIT -for such proposals

N/A
1. Type of Well 9. Well Name and Number

Oil Gas Other (specify) Krause
Well Well

2. Name of Operator 303/292-9775 621-17th Street, Suite 2450 10. API WellNumber
Mission Energy, L.L.C. Denver, CO 80293 #1-33

3. Address of Operator 14421 Weld County Road 10 4. Telephone Number 11. Field and Pool, or Wildcat
Permitco Inc. Fort Lupton, CO 80621 303/857-9999 Wildcat

5. Location of Well
Footage : 915' FSL and 310' FWL (New Footages) County :

- Co bui t b i

QQ, Sec, T., R., M. : SW SW Sec. 33, T11S - R14E state : Utah
12 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHERDATA

NOTICE OF INTENT SUBSEQUENTREPORT
(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to injection Vent or Flare
Fracture Treat Vent or F\are Fracture Treat Water Shut-Off

MultipleCompletion Water Shut-Off Other

Other Move Location
Date of Work Completion

Approximate Date Work Will Start Immediately upon approval
Report results of Multiple Completions and Recompletions to different reservoira
on WELL COMPLETION OR RECOMPLETION AND LOG form.
* Must be accomplanied by a cement verificationreport.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

As requested by Dennis Ingram this location was moved to the new footages shown above.

The original location was staked at 860' FSL and 460' FWL but was unacceptable due to topography.
See revised survey plat and maps attached.

An exception to spacing waiver/communitizationagreement will be filed under separate cover
by Sego Resources, the adjacent mineral lessee.

an

ehemSgyncaertifyth going e

Title Consultant oate 8/18/98
(State Use Only)

AUS2 I 1998 i

(8/90) See Instructions on Reverse Side DIV.OF0 L S &



LOCATION LAYOUT FOR
paume,

KRAUSEA1-33 ge L.AND. ///,

SECTION9135 FS11S, R14E, S.L.B.&M.

Proposed Access
Road 4111111\

SCALE: 1" = 50' C-0.J' APoro×· F--0.J' C-1.J'
DATE: 08-11--98 B. 50.1' Toe of B. 49.5' D. 51.1
Drawn By D.R.B. / Fill Slope

.

Topsoil Stockpile .

Sa 2+25
NO TE: r ....

Flore Pit is to DATA
be located a rnin.
of 100' frorn the
Well Head.

/ ELARE P/T

PIPE RACKS

/ F- 0.J'
O. 50.6 E/. 49.5'

65' 35 90' Sto. 1+25

GRADE
- U ----- 8. 49.8'

PU TOILET

- - MUD SHED

Sta. 0+50
HOPPER

POWER

TOOLS
--- A o ---

TRASH

Appr

pe

FUEL ORAGE

F- 0. 1'
7 GR DE se D. 49.7'

Dev. Ungraded Ground at Location Stoke = 6149.9'
Bex Graded Ground at Location Stoke =

6149.8> UINTAH ENCINEERING & LAND SURVEYING
85 So. 200 East * Vemal, Utah 84078 * (435)
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TYPICAL CROSS SECTIONSFOR

X-Section
il scale

KRAUSE #1-33 gens,

SECTION 33, T11S, R14E, S.L.8.&M.
LAND

1" = 50' 915' FSL 310' FWL
••.

DATE: 08-11-98

Drawn By: D.R.B.

cc

100'
90

Preconstruction
Grade

CUT

CUT

S TA. 2+25
\ /

10' 65' 35' 90'

LOCAT/0N STAKE

10' 65' 35' 90'

CUT

0

110
90'

CUT

Topsoil should not be

Stripped Below Finished
SR 0+00

Grode on Substructure Area.
EXCESS MATERIAL AFTER

APPROXIMATE YARDAGES
5% COMPACTION = 2,590 Cu. Yds.

(6") Topsoil Stripping = 790 Cu. Yds.
Topsoil & Pit Backfill = 1,840 Cu. Yds.

(1/2 Pit Vol.)

Remaining Location = 2,290 Cu. Yds· EXCESS UNBALANCE = 750 Co. Yds.

(After Rehabilitation)

TOTAL CUT = 3,080 CU.YDS.

FILL = 470 CU.YDS.
UINTAH ENGINEERINc & LAND SURVEYING

85 So. 200 East * Vernal, UtaA 84078 * (436)







FISHERCONSULTING 9706359337 P.01

O O
8002 WCR 24H
Loveland, CO.80538 Fisher Consulting
Ph. (970) 669-8217
Fax (970) 635-9337
E-MailJwfisher@sprynetcom

F -

To: ÛÆ44?& # ÁliggOgppy From: Wayne Fisher

Fax: pp gg Date:

Phone: þ/ £3F-52fg Pages

Re: /(44255 Ã¾rt/m/ ÁF¢, CC: fyy y gy , fyy gy

Urgent d For Review O Please Comment O Please Reply 0 Please Recycle

•Comments:

DIVOF OlL, GAS &





F I SHERCONSULT I NG 970G359337 P . O3

0 O
J. WAYNE FISHER

Oilfield Consultant
8002 WCR 24H

Loveland, CO 80538

August 17,1998

Mr. Roger L. Alinger
Sego Resources AIJG3 i 1998
9137 East Mineral Circle, Suite 250
Englewood, CO. 80112-3423

DIVOFOIL,GAS& MINING
Dear Mr. Alinger:

Pm writing this letter as agentfor Mission Energy LLC to request an exception location
for the proposed Krause State#1-33 which is to be drilledin theSW/SW 915' FSL, 310"
FWL, Sec. 33, T11S, Rl4E.

Due to serious topographyconsiderationsit was decidedthat the best course of action
would be to moveto the above-describedlocation. Someof the issues are: realigning a
county road, high construction costs due to extensive rockwork and the close proximity to
the irrigation ditch.

If you approve our request, please advise Mr. Jerry Bergeson by phone at your earliest
convenience and follow up with a confirmation letter.

Office: (970) 669-8217/Fax: (970) 635-9337/Cell: (970) 217-8525



FISHERCONSULTING 9706359337
,

P. 4

O O
SEGO RESOURCES

AN EXAt.ORATION AND PAOGUCTlÔN COMPANY

August 18, 1998

sa y.,y. se.gese, AUG3 998
Mission Energy LLC
621 174 Streep Suite2450
Denver, CO 80293 OlV
Dear Mr. Berguson:

Please be advised that Sego Resources,as lessee of record on Section 32, Township 11 South,Runge 14 Rast, has no objection to Mission Eaccgy drißing at a location 310' FWL and 915' FSL,Section 33, Ibwnship 11 South, Range 14 East.

Ro Alinger

9131 EAST MINexAL Cinca.x, Surrn 250 - ENov.RwanT), CO - 80112-3428
Pit0NE: (303) 700-O'JU2 - FA×. (ROS)
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Sep-24-98 16:O8 Mission Energy, LLC. 303 292 9280 P.O1

O O
Mission Energy, LLC
621 17thStreet, Suite 2450
Denver, Colorado80293
Phone (303) 292-9775

. Fax (303) 292-9280

fàcsimiletransmittal

To: Lisha Cordova Fax: (801) 359-3940

From: Maria Sutton Date: 09/24/98

Re: CD-Krause State #1-33 Pages: 2

CC:

O Urgent O For Review O Please comment O Please Reply D Please Recycle

Copy of CD for Krause State #1-33 as requested. Thank you so much for your



Oct-O7-98 16:54 Mission Energy, LLC. 303 292 9280 P.O2e 0
MissioN ENERGY, LLC

September 25. 1998

Ms. Lisha Cordova
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114
Fax: (80 I) 359-3940

Dear Ms. Cordova:

This is an Affidavit to verify Mission Energy LLC's continued attempts with all
reasonable efforts to strike and agreement with Mr. Michael Carlson, a surface owner, in
order to access the drill-site labeled Krause State #!-33.

Letter dated September 25, 1998 to Mr. Brad Hill summarizes the efforts made to resolve
the surface land owner's concerns.

We appreciate the Division of Oil, Gas and Mining Agency's efforts in assistingwith the
coordination of this matter,

rely,

r
. ergeson

Manaber of Operations

STATE OF COLORADO )
SS.CITY AND COUNTY OF DENVER )

The foregoing was. acknowledged before me by Jerry R. Bergeson on this seventh (7)
day of October , 1998 .

S

, Notary Public

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303) 292-9280 y
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O
Mission Energy, LLC
621 17* Street, Suite 2450
Denver, Colorado 80293
Phone (303) 292-9775
Fax (303) 292-9280

facsimiletransmittal

To: Lisha Cordova Fax: (80 I) 359-3940

From: Maria Sutton Date: 09/25/98

Re: State #1-33 Access Pages: 10

CC: Mr. Brad Hill

thgent O For Review O Please comment O Please Reply O Please Recycle

SEP2 5
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O O
MISSION ENEGY, LLC

September 25, 1998

Mr. Brad Hill
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210 2 5
Salt Lake City, Utah 84 I 14
Fax: (801) 359-3940 DIVOF OIL,GAS &MINING

Re: KrauseState #1-33 Access

Dear Mr. Hill:

Per my conversation with Lisha Cordova of your office, I am forwarding to you Mission

Energy, LLCcorrespondence with Mr. Michael Carlson in regards to access to dril
above referenced well. As you are aware, we attempted to contact the original land
owner of record on severaloccasions with no response to our letters. At the time, we
thought we has made reasonable attempts to make contact and were prepared to ask for
State granted access so as to move forward with this drilling program.

As we were preparing our request we became awarethat the said property hadbeen sold
to Mr. Carlson. At the time we contacted him by phone and followed up with a Ictter that

same day (see attached copy of letter datedAugust 31, 1998) to makeMr. Carlson aware
of our desire to negotiate a surface useagreement. At that time he agreed to meet with

me on-site at 12:30p.m., September 6, 1998. This meeting lasted approximately forty-

five (45) minutes. It is our opinion that Mr. Carlson was not receptive to Mission being
anywhere in the county, much less on his property (see attached minutes to this meeting
dated September 8, 1998).

I called Mr. Carlson on September 10, 1998 to discuss a means of moving forward with

some type of good faith negotiations. After our conversationI sent a proposal to Mr.
Carlson for his review and asked him to respond either by phone and follow up in writing

his ideas on a way to move forward (see attached letter dated September 10, 1998) with
this matter. As of September 24, 1998, Mr. Carlson has failed to return my last phone
call or written request for assistance in this matter.

I inspected the drill site at 3:30 p.m. on September 24, 1998, and at that time it was
discovered that the survey stakes had been removed from this location. This survey work
cost Mission Energy, LLC about $1,800.00. Due to our desireto work with your office
and keep surface impact to a minimum, we re-surveyed this location a second time at an
additional cost of $900.00,for a total expense of $2,700.00 which will have to be
repeated yet again. Our thoughts on this matter are that if Mr. Carlson ever had any
intentions of negotiating in good faith this act makes it questionable.

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303)292-9775 • Fax: (303)
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Mr. Brad Hill
Division of Oil, Gas and Mining
September 25, 1998

At this time, Mission Energy, LLC requests that the State Division of Oil, Gas and

Mining issuean access waiverand the corresponding drilling permit so we may go
forward with this well. Time is of the essence,as this leasehas an expirationdate of

2,400 hours (midnight) September 30, 1998.

Mission Energy, LLCwould like to move in a spud rig to drill and set conductor pipe on
this well. The spud rig is scheduled to be on-site at 0800 hours September 30, 1998,

pending permit approval (surveying crew will have re-surveyed the afternoon of
September 29, 1998). As soon as this is completed we would move in construction
equipment and build the location, which is estimated to take plus two (2) days. A soon as
a rig can be mobilizedwe would do so and drill this well. As soon as the drilling permit
is issued, l will forward a sundry notice with the well plan change involving pre-setting
conductor pipe and extending surface pipe to 560 feet.

Thanks for your cooperation in thismatter. This letter is being faxed to your office c/o
Lisha Cordova today, September 25, 1998. Wewill follow up with your office by phone
on Monday, September 28, 1998 to check the status of this action.

Reg s,

J. Wayne Fisher
Agent for Mission Energy, LLC

JWF/ms
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J. WAYNE FISHER
Oilfîeld Consultant

8002 WCR 24H
Loveland, CO 80538

August 31, 1998 L SEP2 5 1998
Mr. Michael M. Carlson
14800 South 1300 West DIVOF011,GAS&MININGBluffdale, Utah 84065

Dear, Mr. Carlson

I'm writing you this letter in regards to land located in the SW/SW 1/4of SEC.33
- TllS- RI4E Duchesne Co. UTAH. Which, our understanding is you have just
acquired ownership of this land.

I represent Mission Energy LLC of Denver CO, We wish to notify you that
Mission Energy plans to drill an explorationwell for Natural gas on this property.
We would like to speak with you, as the county records show you to be the owner
of this parcel of land. The state of Utah requires that you be notified so you or
your representative may be present at the proposed location when the on-site
inspection is done with representatives from the Utah Division Oil, Gas and
Mining and from MissionEnergy LLC. Due to thefact that at the timeof original
staking our understandingwas Ms. Lily Wimmer was the trustee of this land, we
made severalattempts to contact her with no results. At that time Mission Energy
staked a drilling location and held the on-site inspections with Dennis Ingram of
the UDOGM.

We were just made aware that this property had changed ownership. At
this time Mission Energy would like to meet with you in person or by phone to
arrange a surface use and a property damage settlement. Initial surface use will
require approximately 2.5 acres of land disturbance. When this well is proved to
be a producer the land would be partially reclaimed with approximately I acre
used to support productionfacilities. If thiswell is notdetermineda commercial
success the location would be totally reclaimed back to present condition as
prescribed by lawor to your satisfactionif you wished to leave it in some sort of
developed state. It is our desire to move forward with this project in a timely
manner. I haveattemptedto reach you by phone at your home and business
earlier today. At that time I left a message with my office phone number with
hopes that you will call at your earliest convenience.

When you contact us we will prepare a document and check that will address the
legal issues and best meet both panies needs.

If you would call me at (970) 669-8217 or Mr. Jerry Bergeson at (303) 292-9775
it would be greatly appreciated. This letter will serve as our official notification.
Please contact one of us ASAP.

LO 'd L22GGiB9916
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Sincerely:

J. Wa e Fisher

cc Jerry Bergeson, Mission Energy LLC.
Brad Hill, Utah Division of Oil, Gas and Mining

Ofice: (970) 669-8217/Far: (970) 635-9337/CeR: (970) 217-8525
jwßsher@tprynet.com

a "a LE26S299LG
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J. WAYNE FISHER
Oilfield Consultant

8002 WCR 24H
Loveland, CO 80538

Date: September 8, 1998
SEP2 51998

To: Jerry Bergeson

From: Wayne Fisher DIV OF !L,GAS & MIN

Re: Landowner meeting Krause location

Jerry, the onsite with MichaelCarlsondid not go very welL He was very difficult from
the minute he drove up.

The issues are as follows,

1 Damage settlement offer of $1000insulted his intelligence.
2. He said $10,000 would uit reclaim this site to his satisfaction ( I think he meant settle

the damages. He didn't want to understand the difference)
3. Concerns about the aestheticvalue and loss of it. He stated that when he brought in

one of his $10,000 EasternElkHunters would not understandseeing industrial
development and would loose the quality of their experience.

4. Wants cutaway drawingsof locationwhen productionequipment is installed.
5. Wants to know what the proposedpipe line route will be, where tie-in will be made

and equipment involvedfor connection.
6. He owns +/- 7000 acres in the valley (his group) and wants to preserveits quality.
7. Did not like the looks of the equipment,buildingsand pipelines in Cottonwood

Canyon, Says he will not allow that type of thing on his property's
8. Wants guarantees of the timeframe involved

Drilling phase (Elk season).
Completion, testing.
Construction ofon site productionequipment.
Development phase (if good well)
Production, (how longwell/wellsbe active).
Maximum life of field.

9. Wantswritten guaranteesthat if he sees somethinghe doesn't like thatMission will
respond quickly and to his satisfaction(if he doesn't likeagreement he can changehis mind).

10. Wants reserve pit clayed and lined (is very concernedabout contaminatingtheirrigation ditch). All fluids to be removed immediatelyand reclaimed as soon asproduction testing is completed with out drying out time.

P.S. He's a really nice guy.

Office: (970) óó9-8217 / Far: (970) 635-93 37 / CeH: (970) 217-8525
jwfisher@sprynet com

90-8 1226929016
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KRAUSE STATE#1-33

A - 10'x12' - 210 BBL CONDENSATETANK
B - 10'x6' - 120 BBL WATERTANK
C - 8'x10' HEATER/TREATER
D - 4'x8' METERHOUSE
E - WELLHEAD W/6'x6' FENCE

A
B C



KRAUSESTATE#1-33 o
se
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O$
A - 10'x12' - 210 BBL CONDENSATE TANK
B - 10'x6' - 120 BBL WATER TANK
C - 8'x10' EEATER/TREATER
D - 4'x8' METER HOUSE
E - WELLHEADW/6'x6'FENCE
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J. WAYNE FISHER
Oilfleld Consultant

8002 WCR 24H
Loveland, CO 80538

September 10, 1998

SEP2 51998

Mr, Michael M. Carlson
14800 South 1300 West DIVOF O!L GAS

Bluffdale, Utah 84065

Dear Mr. Carlson:

Pursuant to our meetingon Sunday and telephoneconversationtoday, I am sending this
letter to confirmmy understandingand submit MissionEnergy's site access settlement
offer. Now that we better understandyour concerns and future plans for this particular
parcel of ground, we submit our offer of $1,000 for access to a location on this 40-acre
parcel of land. The normaland acceptablesurfaceuse agreementfee for this area is
$150 per used acre of ground, and we feel that our ofTerof $1,000for using
approximately2-1/2 acres is a fair amount.

Our desire is to work with you and your schedulewhere possibleconcerning your paying
hunters/guests. Please advise us of a time frame from your standpoint so we can builda
location and havea drilling rig on site for approximatelya two to three week period. It is
our desire to move in, start construction and drill this well at the earliest possible date due
to lease requirements and restrictions.

It is not clear where a pipeline and proposed tie-in to the main trunk line will be until
such time as a final locationanda right-of-way are established. See attached drawings
thatwouldrepresent a worst-case scenariofor on-site surfaceequipment,based on this
location beinga producing well site. MissionEnergy will use its utmost effort to limit
the amount of surfaceequipmentthat will be used basedon well demandsand safety.

Mission Energy has posted a $20,000bond to cover reclamationof thislocationwith the
Stateof Utah Oil, Gas & Mining Division. This bondstays in effect for the life of the
well to guarantee thatthe location iscleanedup and oclaimed per our agreementwith
you and State law.Reclamation, by law, requires six inches of topsoil to be strippedand
stockpiledon site for the purpose of reclaimingthelocationbackto its native state.
Intermediate reclamation, includingpit drainingand backfill,and surfacegrading and
reseeding will be doneimmediately followingcompletion of the well when weather and
surface conditions allow. In reference to the reserve pit, our plan is to line the pit with
straw and a 20 mil liner, whichafter review by the State permittingofficials and Missionwas found sufficient, beingdouble the standard weight liner normally required.

Office: (970) 669-8217/Fax: (970) 633-9337/CeH: (970) 217-8525
jwlisher@sprynet.com

¿£269E9916 DN11"lASNO353HS I



Sep-25-98 09:57 Mission Energy, LLC. 3O3 292 9280 P.10

O O

After reviewing this letter, please contact me by phone for any additional information you
may require. Please advise me inwriting of your ideas of howto proceed with good-faith
negotiations.

Sincerely,

J. Wayne Fisher, Agent
Mission Energy, LLC

O/jìce: (970) 669-82/7/Iirr: (970) 635-9337/Cell; (970) 217-8325
jwf
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name: Mission Energy
Name & Number: KRAUSE#2-33
API Number: 43-013-32902
Location: 1/4,1/4 SWISW Sec. 33 T. 11S R. 14E

Geology/Ground Water:

The base of the moderately saline water is at approximately 2500 feet in this area. This location lies
in the Argyle Creek drainage and fresh water will probably be found in the surface alluviumof the
drainage. The Green River Formation outcrops along the drainage and underlies the surface
alluvium. The proposed location is in a recharge area for the aquifers of the Green River Formation
and fresh water can be expected to be found in the upper portion of the Green River Formation.
The proposed casing and cement program should adequately protect surface and ground-water.

Reviewer: Brad Hill
Date: 9/21/98

Surface:

State Lands were notifiedabout onsite as state minerals are involved. Surface owner could not be
reached by telephone so letters were sent seeking a response, no response in twoweeks so onsite
visit to permit well was completed. Nearby conduits were identified as irrigation ditch just south of
location and Argyle Creek further south. County road is located approximately 8' north of pit corner
B. Location corner number 6 will be rounded to accommodate county road, keeping throughtraffic
off location.

Reviewer: Dennis L. Ingram
Date: August 13, 1998

Surface Owner Issues:

The surface owner has been notified of Mission's intention to drill this well. I personally spoke to the
landowner (Mike Carson) approximately twoweeks ago and told him that if a surface agreement
was not made with the operator that DOGM would have to issue a Permit to Drillunder the condition
that DOGM would stipulate reclamation requirements at the timethe well was plugged and
abandoned.

Reviewer: Brad Hill
Date: September 29, 1998

Conditions of ApprovallApplication for Permit to Drill:

1. A 20 mil liner shall be installed in the reserve pit to prevent any seepage from occurring.
2. DOGM will stipulate reclamation requirements at the timethe well is plugged and



e e
Well name: Mission Krause #1-33
Operator: Mission Energy, LLC
String type: SurfaCO Project ID:

43-013-32092
Location: Duchesne Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature 80 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: O psi

Internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 175 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 324 ft Next setting BHP: 3,506 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 375 8.625 24.00 J-55 ST&C 375 375 7.972 1930

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 175 1370 7.81 175 2950 16.83 7.8 244 31.35 J

Prepared RJK Date: September 28,1998
by: Department of Natural Resources FAX: State of Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on theWestcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 375 ft, a mud weight of 9 ppg The casing is considered tobe evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the



Mission Krause #1-33 - Surface

8-5/8" Design vs. Depth
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Well name: Mission Krause #1-33
operator: Mission Energy, LLC
String type: Production Project ID:

43-013-32092
Location: Duchesne Co.

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature 157 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
x anticipated surface
pressure: O psi

Internal gradient: 0.468 psilft Tension: Non-directionalstring.
Calculated BHP 2,735 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B)

Tension is based on buoyed weight.
Neutral point: 5,053 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 5850 5.5 15.50 J-55 LT&C 5850 5850 4.825 20656

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 2735 4040 1.48 2735 4810 1.76 78.3 217 2.77 J

Prepared RJK Date: September 28,1998
by: Department of Natural Resources FAX: State of Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on theWestcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a verticaldepth of 5850 ft, a mudweightof 9 ppg The casing is considered tobe evacuated for collapse purposes.
Burst strength is notadjusted for tension.

Engineering responsibilityfor use of th¡sdesign willbe thatof the
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Mission Krause #1-33 - Production
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Mission Krause #1-33
Casing Schematic
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N-SITE PREDRILL EVALUATIO

Division of Oil, Gas and Mining

OPERATOR: MISSION ENERGY
WELL NAME & NUMBER: KRAUSE #1-33
API NUMBER: 43-013-32092

LEASE: STATE MINERAL/FEE SURFACE FIELD/UNIT:
LOCATION: 1/4,1/4 SW/SW Sec: 33 TWP:11S RNG:14E 310' FWL 915' FSL
GPS COORD (UTM): 12 659207E; 4399629N
SURFACE OWNER: Lily Mae Wimmer

PARTICIPANTS
WAYNE FISHER (MISSION), DENNIS L. INGRAM (DOGM)

REGIONAL/LOCAL SETTING & TOPOGRAPHY
Located approximatelv ¾ mile northwest of Nine Mile Canyon in Argyle

Canyon, (6.9 miles west of the mouth of Gate Canvon and 31.8 miles
south of Myton, Utah), just south of a county road in a relativelv
flat canyon bottom. The proposed location is located in a grass
covered area just north of an irrigation ditch and Argyle Creek.

SURFACE USE PLAN

CURRENT SURFACE USE: Cattle grazing/wildlife use.

PROPOSED SURFACE DISTURBANCE: 225'X 190' plus 100' of new access road
which will be an upgrade of an old two-track used for irrigation
access. Reserve oit spoils shall be stored north of the location and
between the reserve oit and the county road. Topsoil svoils shall be
stored southeast of the location between the access road and location
corner #8.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: See GIS Data base
map in well file.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Provosed as a gas
well. All equipment shall remain on location. Sales line for gas

will either tap into old gas line southeast of location or the 12"
Questar line in Nine Mile Canyon.

SOURCE OF CONSTRUCTION MATERIAL: Native cut and fill borrowed from
Dad.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:
Attached to
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ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Irrigation ditch immediately
south of location. Argyle Creek 100' plus also south of irrigation
ditch.

FLORA/FAUNA: Winter range for mule deer, elk, mountain lions, bobcat,
rabbits, and notential racture nesting site along canvon wall.
Surface is pasture grass with sagebrush and greasewood.

SOIL TYPE AND CKARACTERISTICS: Light brown to tan sandy loam

SURFACE FORMATION & CHARACTERISTICS: Upper Green River Formation

EROSION/SEDIMENTATION/STABILITY: Erosion votential, no stability
Problems anticipated.

PALEONTOLOGICAL POTENTIAL: Yes, none observed

RESERVE PIT

CHARACTERISTICS: 135'x 65'x 9' deep, uphill from location in cut with
prevailinq cross winds.

LINER REQUIREMENTS (Site Ranking Form attached): 75 points, Liner Req.

SURFACE RESTORATION/RECLAMATION PLAN

Submitted with APD

SURFACE AGREEMENT: No response from landowner, (letter was sent).

CULTURAL RESOURCES/ARCHAEOLOGY: Arch survev was done.

OTHER OBSERVATIONS/COMMENTS

Location is out of window of tolerance and reguires an exception
on spacing. Well originally staked up southeast above Argvle Canvon
county road iust below vertical canyon wall in an area too small for
location--countv road needed moved down onto wetland/floodplain area.
Shallow ground water potential, nearby irrigation ditch and Argyle
Creek, plus canvon floor.

ATTACHMENTS:

Photographs of surface.

Dennis L. Ingram 8/12/98, 9:30 AM
DOGM REPRESENTATIVE
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Evaluation Ranking Criteria and Ranking Score
For Reserve and onsite Pit Liner Requirements

Site-Svecific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 15

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 20

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 15

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 15

Final Score (Level I Sensitivity) 75
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9 0
OPERATOR: MISSION ENERGY L.L.C. (N6010)

FIELD: UNDESIGNATED (002)
SEC. 33, TWP 11S, RNG 14E

COUNTY: DUCHESNE UAC: R649-3-2 STATEWIDE SPACING
DIVISION OF OIL, GAS & MINING

I

* STONE CABIN UNIT#33-32
XXXXX

Duchesne County KRAUSE 1-33

Carbon County
STONE CABIN

* STONE CAB1NUNIT #3
WSTC

DATE PREPARED:
29-J U
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Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File Ñtš Suspense Other

AANs.5 E (- 3 3 (Return Date)
(Loc.) Sec 33 Twp \( S Rng - WE (To-Initials)
(API No.) 4 90 CL BZ O † L

1. Date of Phone Call: O Ÿ$ Time: 9 , OO -A R

2. DOGM Employee (name) My la ( nitiated Call)

Talked to:

Name iKE Û¾lso O ( Initiated Call) - Phone No. ( Só( )
256| - ZI40

of (Company/Organization) (-A Wh A WR

3. Topic of Conversation: -g

iy Tog VRyg6 j - 33

4. Highlights of Conversation: T WORAEO .. SARLSOM T‡lAT

OP APPaceAL Lo<>u-r o 66 Roh TMT Lo6PL

LDoloc o ST, PK<>TC RR LARAmem) R GOtt m¯MMS

t-<->M€Ð 788 GÆLL Ast P Cag
F¯O



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt Salt Lake City, Utah 84114-5801

Governor 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

September 29, 1998

Mission Energy, L.L.C.
621 17th Street, Suite 2450
Denver, Colorado 80293

Re: Krause.1-33 Well, 915' FSL, 310' FWL, SW SW, Sec. 33,
T. 11 S., R. 14 E., Duchesne Countv, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-32092.

Sincerely,

J n R. Baza
ssociate Directo

lwp
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District



Operator: Mission Energy, L.L.C.

Well Name & Number: Krause 1-33

API Number: 43-013-32092

Lease: UTML-438'89

Location: SW SW Sec. 33 T. 11 S. R. 14 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application

for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered

During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis (copy



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: MISSION ENERGY LLC

Well Name: KRAUSE 1-33

Api No. 43-013-32092 Lease Type: FEE

Section 33 Township 11S Range 14E County DUCHESNE

Drilling Contractor CAZA RIG# 56

SPUDDED:

Date 9/30/98

Time

How DRY HOLE

Drilling will commence

Reported by WAYNE FISHER

Telephone #

Date: 10/1/98 Signed:



. ilndian, Mottee or i ribe Name
SUNDRY NOTICES AND REPORTS ON WELLS IN/A

Do notuse thisform for proposals todrillnewweis, deepen existingweis, or toreenterplugged and abandonded weis. 8. Unitor Communitization Agreement
Use APPUCATIONFOR PERMIT- for suchproposals N/A

1. Type of Well 9. Well Name and Number
Oil Gas Other (specify) Krause #1-33
Well Well

2. Name of Operator 10. API Well Number
Mission Energy, LLC 43-013-32092

3. Address of Operator 4. Telephone Number 11. Fleid and Pool,or Wildcat
621-17th Street,Suite 2450, Denver, CO 80293 303-292-9775 Wildcat

5. LocationofWell
Footage : 915' FSL, 310' FWL County : Duchsene

QQ, Sec, T., R., M : SWISW SEC. 33, T11S, R14E state : Utah

(Submit in Duplicate)
Abandonment NewConstruction Abandonment * NewConstruction
Casing Repair Pullor AlterCasing Casing Repair Pullor Alter Casing
Change of Plans Recompletion Change of Plans Shoot or AcIdize
Conversion to injection Shoot or Acidize Conversion to injection Vent or Flare
Fracture Treat Ventor Flare FractureTreat Water Shut-Off
MulyipleCompletion Water Shut-Off Other
Other

Date of WorkCompletion :
Approximate Date Work WIIIStart September 30,1998

Peport results of MultipleCompletions and Recompletions to different reserves
on WELLCOMPLETIONOR RECOMPLETIONAND LOGform.
* Must be accompanled by a cement verification report.

13 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates, ifwell is directionaly drilled, give subsurface
locations and measured and truevertical depths for all markers and zones pertinent to thiswork).

A. Pre-set 60' 14" Conductor with Spud Rig.

B. Change surface casing to 560' 24# 8 5/8" from original 375'.

N1a4m gbnya

r J

ayen

se Title : Agent ForMisssionEnerqy Date : Sept. 30,1998
(State Use Only)

(8/90) See Instructionson Reverse
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United States Department of the Interior

BUREAU OF LAND MANAGEM '

CH 3 Utah State Office \
P.O. Box 45155 L/

Salt Lake City, UT 84145-0155 KJ 05 $¾

IN REPLY REFER TO DIV.OFOIL,GAS&MINING
uT-esi

September 30, 1998

Mission Energy, LLC
clo Burns, Wall, Smith & Mueller, P.C.
303 East Seventeenth Avenue, Suite 800
Denver, Colorado 80203-1260

Gentlemen:

Enclosed is one approved copy of Communitization Agreement No. UTU77379. This
agreement communitizes all rights as to natural gas and associated liquid hydrocarbons
producible from the Wasatch and Mesaverde Formations, covering W½ of Section 33,
Township 11 South, Range 14 East, SLB&M, Duchesne County, Utah.

This agreement is effective as of September 30, 1998. The communitized area covers 320.00
acres and includes portions of Federal Oil and Gas Lease UTU64518.

Approval of this agreement does not warrant or certifythat the operator thereof and other
holders of operating rights hold legal or equitable title to those rights in the subject leases
which are committed hereto.

Minerals Management Service Form MMS-3160,"Monthly Report of Operations", must be
submitted for this agreement beginning with the month in which drilling operations commence
for Well No. 1-33, SW¼ SW¼, Section 33, Township 11 South, Range 14 East, SLB&M,
Duchesne County, Utah, API No. 43-013-32092 on a State Lease. Form MMS-3160 is to be
mailed to the Minerals Management Service, Production Accounting Division, P. O. Box
17110, Denver, Colorado 80217.

If this well is producing, this approval requires the submission of a Payor Information Form
MMS-4025 to the Minerals Management Service (MMS)within 30 days (30 CFR 210.51).
Please notifythe designated payor or payors (purchasers, working interest owners, or others)
as soon as possible regarding this requirement. Any production royalties that are due must
be reported and paid within90 days of the Bureau of Land Management's approval date or
the payors will be assessed interest for late payment under the Federal Oil and Gas Royalty
Management Act of 1982 (See 30 CFR 218.54). If you need assistance or clarification,please
contact the Minerals Management Service at 1-800-525-9167 or
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Please furnish all interested principais with necessary evidence of this approval.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Mineral Adjudication Group w/enclosure
District Manager - Vernal w/enclosure

File - UTU77379
MMS - Data Management Division (Attn: Rose Davalos)
Agr. Sec. Chron.
Fluid Chron.
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BRR WADDOUPS ßROWN
GEE & MVELESS^ *"

Attorneysat Law CIAYTON ). PARR STEVENJ.CHRISTIANSEN JEFFREYJ.HUNT OF COUNSEL
CIARKWADDOUPS SCGIT F.YOUNG JONATHAN O. HAFEN CHARLESL MAAK
RICHARD G. BROWN VICTOR A.1AYIOR MARKA.WAGNER BRUCEA. MAAK
DAVID E. GEE RONALD G. RUSSELL ROBERTA.MCCONNELL -

SCOTT W. LOVELESS ROGER D. HENRIKSEN BENTLEYJ.TOLK BRENTM. STEVENSON
PATRICIAW. CHRISTENSEN BRIANJ.ROMRIELL STEPHENM. SARGENT KENT W. IARSEN
ROBERT3. LOCHHEAD HEIDI E. C. LEITHEAD D. CRAIG PARRY
GARYA. DODGE JOHN M. BURKE ERICW. PIARSON
ROBERI S. CIARK STEPHEN E.W. HALE BRYANT.ALLEN
AIAN R.ANDERSEN DANIELA. JENSEN ERIC D. BAWDEN
KENT H. COLLINS BRIAN G. LLOYD BRETTJ.SWANSON
MICHAELM. IETER GREGORYM. HESS D. KYLESAMPSON
CAROLYNB.MCHUGH TERRYE.WELCH STEVENE. HUGIE

October 5, 1998 -

'OEcallva'
HAND DELIVERED OCT05 1998
Utah Division of Oil, Gas & Mining
1594 West North Temple, suite 1210 DIV.0F0lL,GAS&MINING
P.O. Box 145801 -

Salt Lake City, UT 84114-5801

Re: API No. 43-013-32092
Mission Energy, LLC
Krause State #1-33
SW/SW Sec. 33, T11S, R14E
Duchesne County, Utah

Ladies and Gentlemen:

As you can see from the enclosed correspondence, Mission
Energy has not obtained an agreement with the private surface owner
(Michael Carlson) for use and disturbance of the surface for the
referenced well. Negotiations are ongoing. Mr. Carlson intends to
oppose any effort by Mission Energy to drill without a surface use
agreement in place. Consequently, this is my official request that
I be notified immediately, as Mr. Carlson's attorney, of any
decision by your office to issue a permit to drill on the
referenced lands.

If I understand the regulations correctly, DOGM will undertake
an on-site inspection to formulate appropriate reclamation
conditions if Mission Energy and Mr. Carlson are unable to reach an
agreement, and that Mr. Carlson has the right to participate in
that inspection. Utah Admin. R649-3-34. Please notify me and Mr.
Carlson if such an inspection is planned by your office. Mr.
Carlson can be contacted at:

Michael M. Carlson
14800 South 1300 West
Bluffdale, Utah 84065
Tele: (801) 254-2140

CARL-DOGM. ca

185 SouthState Street • Suite 1300 • SaltLake City, Utah 84121-1537
Telephone(801) 532-7840 •Facsimile (801) 532-7750 •e-mail:



BBR WAccouPs BROWN GEE &LOVELESS

Utah Division of Oil, Gas & Mining
October 5, 1998
Page 2

My address and phone number are set forth at the bottom of the
preceding page.

Would you also please let me know whether the $20, 000 bond
amount recited by Mission Energy is in accordance with DOGM rules
and policies for operations on private surface, and if so the means
by which Mr. Carlson can request imposition of an increased bond
amount .

Thank you.

Very trul ours,

Daniel A. J sen

DAJ/ca
Enclosure

cc: Michael M. Carlson

CARL-DOGM.
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BER WAooouPs BROWN
GEE & MVELESS^
Attorneysat Law CIAYTON J.PARR STEVENJ.CHRISTIANSEN JEFFREYJ.HUNT OF COUNSEL

CIARKWADDOUPS SCOTT F.YOUNG JONATHAN O. HAFEN CHARLESL MAAK
RICHARD G. BROWN VICTOR A.TAYLOR MARKA. WAGNER BRUCEA. MAAK
DAVIDE. GEE RONALD G. RUSSELL ROBERIA MCCONNELL -

SCGIT W. LOVELESS ROGER D. HENRIKSEN BENTI.EYJ.TOLK BRENTM. STEVENSON
PATRICIAW. CHRISTENSEN BRIAMJ.ROMRIELL STEPHENM. SARGENT KENTW. IARSEN
ROB£KE3. IDCHHEAD HEIDI E. C. LEITHEAD D. CRA1GPARRY
GARYA.DODGE JOHN M. BURKE ERICW. PEARSON
ROBERT5. CIARK STEPHEN E.W. HALE BRYANT.AIlEN
AIAN R.ANDERSEN DANIELA JENSEN ERIC D. BAWDEN
KENT H. COLLINS 3RIAN G. LLOYD BREIT J.SWANSON
MICHAELM. IATER GREGORYM. HESS D. KYLE SAMPSON
CAROINN B.MCHUGH TERRYE.WELCH STEVENE. HUGIE

October 5, 1998

CERTIFIED MAIL

Mission Energy, LLC
c/o Mr. J. Wayne Fisher
8002 W CR 24H
Loveland, CO 80538

Re: Krause State #1-33
SW/SW Sec. 33, T11S,-R14E
Duchesne County, Utah

Dear Mr. Fisher:

This firm represents Michael Carlson, the owner of the land on
which Mission Energy wishes to drill a natural gas well. Mr.
Carlson has asked us to respond on his behalf to your letters dated
August 31, 1998 and September 10, 1998.

I understand from your letters that Mission Energy wishes to
drill in the SW¾SWh of Section 33, T11S, R14E. I also understand
that you have already employed surveyors to mark the proposed
location of the well. Mr. Carlson met with you on-site on
September 6, 1998 to review the proposed disturbance area. As Mr.
Carlson indicated then, the proposed site is not acceptable because
it is prominently located in the center of a very scenic cultivated
alfalfa field and immediately adjacent to a stream that provides
water for the Carlson property and other downstream users. As you
know, Mr. Carlson intends to develop his newly acquired property
into a commercial hunting and recreational resort. The presence of
a gas well, tanks, power poles, and other associated facilities in
the middle of one of the most scenic parts of his property will
significantly restrict his ability to develop and use his property.
While Mr. Carlson acknowledges the gas owner's right to use as much
of the surface as is reasonably necessary to construct, access and
operate a gas well, the gas owner must, under Utah law, make
reasonable accommodations to allow the surface owner to continue

CARL-JWF
. ca2

185 South State Street • Suite1300 • SaltLake City, Utah 84111-1537
Telephone(801) 532-7840•Facsimile (801) 532-7750•e-mail:



PARILWAccouPs BRowN GEE &IJOVELESS

Mr. J. Wayne Fisher
October 5, 1998
Page 2

his use and enjoyment of the surface estate and must pay the
surface owner fair compensation for damage to the surface.

Mr. Carlson believes that a more suitable location for the
well would be slightly northeast of your proposed location, on the
other side of Argyle Canyon road, beyond the cultivated field, next
to the canyon wall, and away from the stream. In fact, there is a
small cove there that would allow the well facilities to be mostly
sheltered from view. This modification of the well site would be
a reasonable and practical alternative to locating the well in the
center of the field where it will be visible to everyone in the
area and where it will encroach on Argyle Creek.

It is my understanding, however, that Mission Energy is
reluctant to use that site because additional-earthwork costing
approximately $40,000 would be required. While that cost is
significant by itself, it is negligible as compared to the overall
expense of drilling a gas well. Thus, the more secluded well site
proposed by Mr. Carlson, which would greatly reduce the visibility
problems he faces as the surface owner of a recreational property,
is a reasonable and practical alternative to the site proposed by
Mission Energy.

Nevertheless, Mr. Carlson is willing to allow the well to be
located in his alfalfa field on more flat terrain provided the well
site is moved as close as possible to the southwest edge of Argyle
Canyon road and on the condition that Mission Energy pay Mr.
Carlson the sum of $40,000 for damage to and use of the alfalfa
field for the well. The compensation to Mr. Carlson is based on
the fact that he will, in all likelihood, end up with a producing
well and related facilities on his land for decades to come (based
on your statement to him that you fully.intend to encounter
commercial quantities of natural gas) and on the fact that Mission
Energy would have to spend that much money anyway to locate the
well beyond Mr. Carlson's field in the cove area on the northeast
side of Argyle Canyon road.

The alternative site proposed by Mr. Carlson is shown on the
attached topographic map.

With regard to the timing of surface disturbances, Mr. Carlson
will have hunters and guests on site using the property through the
end of October. He would like to delay any on-site activities
until after November 1, 1998.



PARRWAccouPs BROWN GEE &lDVELESS

Mr. J. Wayne Fisher
October 5, 1998
Page 3

As you have noted in your september 10 letter, the initial
surface use agreement between Mission Energy and Mr. Carlson will
not address the issue of pipeline placement, as that issue will not
be relevant unless and until the well proves to be a producer.
Consequently, the surface use agreement should clarify that it does
not authorize the installation of any pipelines.

Mr. Carlson is understandably concerned about proper
reclamation of his land. Your September 10 letter explains that
Mission Energy has posted a $20,000 reclamation bond with the Utah
Division of Oil, Gas & Mining, which bond will remain in effect for
the life of -the well. Mr. Carlson believes that amount is far
below the amount that would be necessary to properly reclaim the
proposed disturbances if Mission Energy fails to do so. Mr.
Carlson intends to discuss with DOGM the appropriateness of a
higher bond amount, and requests that Mission Energy voluntarily
increase the bond amount to $50,000. Mr. Carlson also believes the
reserve pit should be lined with impervious clay instead of straw,
to protect against inevitable leaks in the plastic liner.

Likewise, Mr. Carlson is understandably concerned about
liability for Mission Energy's operations on his land. I assume
that Mission Energy has general liability insurance coverage of at
least $1 million and that Mission Energy is willing to add surface
owners as additional insureds under its insurance policy. Mr.
Carlson would like to be added as an additional insured with
respect to all operations occurring on his land, with coverage in
the amount of at least $1 million.

Mr. Carlson appreciates your willingness to reach a voluntary
agreement regarding well location and related damages. Until an
agreement is reached, however, Mr. Carlson is entitled to be
notified before you or anyone else on behalf of Mission Energy
enters onto his property. While Mr. Carlson intends to continue
good faith negotiations for a fair surface use agreement, this
letter will serve as notice that Mission Energy may not enter onto
the land owned by Mr. Carlson for surveying, road improvements,
drill pad preparation, or any other purpose without his written
permission. Mr. Carlson wishes to advise you that he is willing to
meet with you again on-site to finalize the revised well location
as discussed above.

Finally, Mr. Carlson and I are negotiating with you on the
assumption that Mission Energy has a valid gas lease for the land



EmaWADDOUPS ßROWN GEE&IDVELESS

Mr. J. Wayne Fisher
October 5, 1998
Page 4

in question, and that you are an authorized representative of
Mission Energy as stated in your August 31 letter. We have not
seen a copy of any such lease, and I request that you send a copy
of the relevant lease to me. I would also appreciate receiving
copies of all applications and other filings Mission Energy has
made to date with DOGM, as well as copies of all future filings.

For communication purposes, Mr. Carlson can be contacted at:

Michael M. Carlson
14800 South 1300 West
Bluffdale, Utah 84065
Tele: (801) 254-2140

My address and phone number are set forth at the bottom of the
first page of this letter.

At your earliest convenience, please forward for my review a
proposed surface use agreement that incorporates the terms
described above.

Thank you again for your efforts to resolve these matters. We
look forward to working out a mutually agreeable surface use
arrangement.

Very truly yours,

PARR WADDOUPS BROWN GEE & LOVELESS

By
Daniel A. Jgadá

DAJ/ca
Enclosure (map)

cc: Michael M. Carlson (w|encl.)
Utah Division of oil, Gas & Mining (w/encl.)
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TE ÕF1]TAM
DEPARTMENTOFNATURALRESOURGES

i . undian,Nottee or the Name
SUNDRY NOTICESAND REPORTS ON WELLS N/A

Do not use Ws fonn for proposals todill newweis, deepen existingweis, ortoreenterpluggedand abandondedwels. 8. Unitor Communitization Agreement
Use APPLICATIONFOR PERMIT- for such proposals N/A

1. Type of Well 9. Well Name and Number
Oil Gas Other (specify) Krause #1-33
Well Well

2. Name of Operator 10. API Well Number
Mission Energy, LLC 43-013-32092

3. Address of Operator 4. Telephone Number 11. Fieldand Pool,or Wildcat
621-17th Street,Suite 2450, Denver, CO 80293 303-292-9775 Wildcat

5. Location ofWell
Footage : 915' FSL, 310' FWL county: Duchsene

QQ, sec,T., R., M : SWISW SEC. 33, T118, R14E state : Utah

(Submit In Dupilcate)
Abandonment NewConstruction Abandonment * New Construction
Casing Repair Pullor Alter Casing Casing Repair Pull or AlterCasing
Change of Plans Recompletion Change of Plans Shoot or Acidize
Conversion to Injection Shoot or Acidize Conversion to injection Vent or Flare
Fracture Treat Ventor Flare FractureTreat Water Shut-Off
MutylpteCompletion Water Shut-Off Other
Other

Date of WorkCompletion : October 3,1998
Approximate Date Work WillStart

Peport results of MultlpleCompletions and Recompletions to different reserves
on WELLCOMPLETIONOR RECOMPLETIONANDLOGform.
* Must be accompanled by a cement verificationreport

13 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is dlrectionaly drilled, give subsurface
locations and measured and truevertical depths for all markers and zones pertinent to thiswork).

A. Pre-set 124' 14" Conductor with Spud Rig instead of 60' thatwas planned per sundry notice dated 9/30/98.
Cemented w/300 sks Class "G" + 2% CACL2+ 1/4#lsk Cello Flake.

Nia4n gbnya rrtifythatthe forgoing is tru

/ A Title: Agent ForMisssion Energy Date : Oct. 5,1998
(State Use Only)

(8/90) See Instructionson Reverse



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File Suspense Other

¡y,ek |-33 (Return Date)
(Loc.) Sec 6 3 Twp //S Rng Ñ/~ (To-Initials)

(API No.) ' 3-0/3- 39tf>

l. Date of Phone Call: /¢-'7-f Time: f) | G

2. DOGM Employee (name) ( Initiated Call)

Talked to:

Name (Ugy Ñs ( Initiated Call) - Phone No. ( ŸÐ) 2/Ÿ- 7 626

of (Company/ rganization) 49a 5, U/

3. Topic of Conversation:

4. Highlights of



e e
STATEOF UTAH

DEPARTMENTOFNATURALRESOURCES
MSTOÑOF Ott GASANOMNNG 6. Lease Desginationand Serial Number

UTML-43889
7. Indian,Ållotteeor Tribe Name

SUNDRY NOTICESAND REPORTS ON WELLS N/A
Do notuse thisform for proposals todril newwells,deepen existingwells,or toreenter plugged and abandonded weis. 8. Unit or CommunitizationAgreement

Use APPLICATIONFOR PERMIT-for such proposals N/A
1. Type of Well 9. Well Name and Number

] Oil Gas Other (specify) Krause #1-33
Well Well

2. Name of Operator 10. API Well Number

Mission Energy, LLC 43-013-32092

3. Address of Operator 4. Telephone Number 11. Fieldand Pool,or Wildcat
621-17th Street,Suite 2450, Denver, CO 80293 303-292-9775 Wildcat

5. Location of Well
Footage : 915' FSL, 310' FWL county: Duchsene

QQ, sec,T., R., M : SWISW SEC. 33, T118, R14E state : Utah

NOTICE OF INTENT
(Submit in Duplicate)

Abandonment NewConstruction Abandonment * NewConstruction

Casing Repair Pullor AlterCasing Casing Repair Pullor AlterCasing
Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to injection Vent or Flare

Fracture Treat Ventor Flare FractureTreat Water Shut-Off

Mulyiple Completion Water Shut-Off Other
Other

Date of WorkCompletion: October 3,1998
Approximate Date Work Will Start

Peport results of MultipleCompletions and Recompletions to different reserves
on WELLCOMPLETIONOR RECOMPLETIONANDLOG form.
* Must be accompanled by a cement verification report.

13 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionaly drilled, give subsurface
locations and measured and truevertical depths for all markers and zones pertinent to thiswork).

A. Pre-set 124' 14" Conductor with Spud Rig instead of 60' thatwas planned per sundry notice dated 9/30/98.
Cemented w/300 sks Class "G" + 2% CACL2+ 1/4#lsk Cello Flake.

N1a4Ihe bnyaueritifythat theforgoing is true an correct./

A Title : Agent ForMisssion Energy Date : Oct 5,1998

(State Use Only)

(8/90) See Instructionson Reverse Side

0CT 0 8 1998

DIV.0FOIL,GAS&
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CEMENT JOB REPORT

PAGE ofDATS F.R. # BERV. ,Halo Ew.r Itk.P12 loot seos Te.of†Twoßv lIRAŠŒ & NAME.CSS LOCATION
COUNTYPAAl$H-BLOCK/Ges. 2-33 Set., 33 T Ils R. l'is CarbonDISYAlct iDRILUNGCONTRACTOARIGE TYÝEOF JOSVamoI UT I WH darna Te. Cone.ludorGlZE & TYPGOF PLUGS UST-CSG-HARDWARE
PHY$lCAL si,vAAY PaoPgny asTOP

si.UARY s1.URRY WATER PI.!MP W 64w07 Yt.O OP3 TIM6 84.04 Y Mix
BTM

PÞG RTJ MA:MIN wdsR

MATEAIAi..sFUANISHED BY B.)

30 sks G ah & 2% CACt.2. +'It li su »Jte IST /.5 4,.91 280 61 35,5

Available Mix Water SDI, Availecte Displ. Fivid 801. TOTAL
HOLE TBG(SG .R TBGCSG-0.9. CCL,i..ARDEPTHS512E \ % ExcESS DEPTN SlZE WGT f TYPE DEPTM SlZE WGT. TYPE ) DEFTH SHOE FLOA7 STAGG

Xð* 100 In if' - / g
t,ASTCASING PKR-CMT RET-BR PL-UNER PEAF,DEPTN TOP CONN WELLFt,0tO$12g i TYPE 06PYH BRANO& TYRE OEPTM YOP STM 26 THREAD TYPE WGT.

CAL OSSPL VOL.-Bbi. CAL PSI CAL MAX P$l OP. MAX MAX100 Psi MAXCsG PSI Ol$PL FLUID WATEA
TBG. CSG. CSG. YOTAi. BUMPPl.UG TOAEV. SO. Pal AATED ÖP. 44760 OP. ÌYFE WGT. SOURCE

- .I'130 ) lb 20 615
-- -- -- Ñ2° 3.Y 774

EXPLANATION:TROUBLE SE ITING TOOL RUNNiNGCSG, EYC.PRIOA TO CEMENYlNG:

PRESSURE/ AATE DETAIL
EXPLANATION

TIME PRESSURG-PSI
RATE Obl.FLUID FLUlO SAFETY MEETING: SJ CREWg Co. REP. OHR.MIN. PrPE ANNULUS BPM PUMPED TYPE

TEST LINES (}(3 PSI þ y
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OCT08

DIV.OFOIL,BAS& MINING80MPED Þ$1 TO 7EST Ebi. CMT TOTAL Þ$1 $Þ0Y SERV SBuMP FLOAT AtTURNS/ Bol. LEPY ON YÓP
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T. Enclan, Mottee or ribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Do notuse tNs fonn for proposals todrlinewwels,deepen existingwells,or toreenterpluggedand abandonded wels. 8. Unit or Communitization Agreement

Use APPLICATIONFOR PERMIT- for such proposals N/A
1. Type of Well 9. Well Name and Number

Oil Gas Other (specify) Krause #1-33

Well Well
2. Name of Operator 10. API Well Number

Mission Energy, LLC 43-013-32092
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

621-17th Street,Suite 2450, Denver, CO 80293 303-292-9775 Wildcat
5. Locationof Well

Footage : 915' FSL, 310' FWL County : Duchsene
QQ, sec,T., R., M : SWISW SEC. 33, T11S, R14E state : Utah

NOTICE OF INTENT
(Submit in Duplicate)

Abandonment NewConstruction Abandonment * NewConstruction
Casing Repair Pull or AlterCasing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Mulyiple Completion Water Shut-Off Other

Other
Date of WorkCompletion :

Approximate Date Work WillStart September 30,1998
Peport results of MultipleCompletlons and Recompletions to different reserves
on WELLCOMPLETIONOR RECOMPLETIONANDLOG form.
* Must be accompanied by a cement verification report.

13 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionaly drilled, give subsurface
locations and measured and truevertical depths for all markers and zones pertinent to thiswork).

A. Pre-set 60' 14" Conductor with Spud Rig.

B. Change surface casing to 560' 24# 8 5/8" from original 375'.

Nia4 Ihe bnya

r J

hen

se Title : Agent For Misssion Enerqy Date : Sept. 30,1998

(State Use Only)

(8/90) See Instructions on Reverse Side

0CT 0 8 1998

DIV.OFOIL,GAS&



From: Gil Hunt
TO: ATDOMAIN.ATKEYO1.POHARA,JBAZA, BHILL, LCORDOVA
Date: 10/8/98 9:15am
Subject: Krause State 1-33 Well

Just to update everyone on the Mission Energy Krause State 1-33 Well
saga -

- Mission has set conductor pipe for the well. They said it was necessary
to spud the well by 9/30/98 to hold the lease. In further inquire thiswas
not the whole story. SITLA had issued a new lease with a one year
extension until 7/1/99. In checking with BLM,they approved a CA which
includes the west half of thissection on 9/30/98. Included in the CA is a
federal lease that would have expired 10/1/98 had drilling not commenced
on the State lease. So suspension of drillingposes some new questions
about holding the fed. lease.

- Mission's agent told me yesterday they have not yet built the location
and did not intent on doing further work until November i because that
was the desire of the land owner. I mentioned the possibility of hosting a
meeting to bring all parties together as Patrick suggested, they seemed
amenable.

- I left a voice message with the land owner's attorney that theyhad set
conductor only and suspended operations.

- We did receive an affidavit yesterday afternoon from
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Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File Suspense Other

een |--SS (Return Date)
(Loc.) Sec Twp Rug .

(To-Initials)

(API No.)

1. Date of Phone Call: |b - p †g Time: So

2. DOGM Employee (name) gyo ( tiated Call)

T eedto:Ñ
on ner (ÜInitiated Call) - Phone No. ( ) 63¶G|5 /

of (Company/Organization) 5 ¡TL j‡

3. Topic of Conversation: /TIL-- 227

4. Highlights of
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/ËSSION ENERGY, LL

DIV.0FOIL,GAS&MININGOctober 8, 1998

Ms. Lisha Cordova
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114
Fax: (801) 359-3940

Re: Krause State #1-33

Dear Ms. Cordova:

Enclosed for your records is the original Affidavit to verify Mission Energy LLC's
attempts to strike and agreement with Mr. Michael Carlson, a surface owner, in order to
access the drill-site labeled Krause State #1-33.

Thank you for all of your assistance. Please contact me should you require additional
information.

S ncerely,

Maria E. Sutto

ms/enclosures

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303)



ISSION ENERGY, LL

D2021172
0CT 13 1998

September 25, 1998 DIV.OFOIL,GAS&MINING

Ms. Lisha Cordova
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114
Fax: (80 1) 359-3940

Dear Ms. Cordova:

This is an Affidavit to verify Mission Energy LLC's continued attempts with all
reasonable efforts to strike an agreement with Mr. Michael Carlson, a surfàce owner, in
order to access the drill-site labeled Krause State #1-33.

Letter dated September 25, 1998 to Mr. Brad Hill summarizes the efforts made to resolve
the surface land owner's concerns.

We appreciate the Division of Oil, Gas and Mining Agency's efforts in assisting with the
coordination of this matter.

rely,

. ergeson
anager of Operations

STATE OF COLORADO )

ss.
CITY AND COUNTY OF DENVER )

The foregoing was acknowledged before me by Jerry R. Bergeson on this seventh (7)

day of October, 1998.

« Notary Public

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 • Fax: (303) 292-9280 0



621 ifh Street, Suite 2450
2,22°_32, Mission Energy, LLC

Fax (303) 292-9280

Dleclavlf
0CT 13 1998

DIV.OFOIL,GAS&MINING
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Re: CC:

O Urgent O For Review O Please comment x Please Reply O Please
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EmR WADDOUPS BROWN
GE E& LOVELESS^rmiession.; corporation

Attorneysat Law cuYTON J.PMR STIVEN J.CHRISTIANSEN JEFFREY J.HUNT OF COUNSEL
CIARKWADDOUPS SCOTT F.YOUNG JONATHAN O. HAFEN CHARLESL MAAK
RICHARD G. BROWN VICTOR A. TAYLOR MARKA. WAGNER BRUCEA. MAAK
DAVIDE. GEE RONALDG. RUSSELL ROBERTA.MCCONNELL -

SCOTTW. LOVELESS ROGER D. HENRIKSEN BENTLEYJ.TOLK BRENTM. STEVENSON
PATRICIAW. CHRISTENSEN BRIANJ.ROMRIELL STEPHENM. SARGENT KENTW. IARSEN
ROBERT3. LOCHHEAD HEIDI E. C. LEITHEAD D. CRAIG PARRY
GARYA.DODGE JOHN M. BURKE ERICW. PEARSON
ROBERT5. CIARK STEPHEN E. W. HALE BRYANT.ALLEN
AIANR.ANDERSEN DANIELA.)ENSEN ERICD.BAWDEN
KENT H. COLLINS BRIAN G. LLOYD BREIT J.SWANSON
MICHAELM. IATER GREGORYM. HESS D. KYLESAMPSON
CAROLYNB.MCHUGH TERRYE.WELCH STEVENE. HUGIE

October 14, 1998

HAND DELIVERED

Mr . John R. Baza, Associate Director $$Û
Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210 ÛFOIL,GAP.O. Box 145801 8 &NIINING
Salt Lake City, UT 84114-5801

Re: API No. 43-013-32092
Mission Energy, LLC
Krause State #1-33
SW/SW Sec. 33, T11S, R14E
Duchesne County, Utah

Dear John:

Further to my letter dated October 5, 1998, this letter is to
request that you withdraw the approval to drill the referenced well
granted by your office on September 29, 1998, based on failure by
both the operator and DOGM to abide by the requirements of the Utah
Administrative Code. Approval was improperly granted for the
following reasons, among others:

Michael Carlson, who is represented by this firm, has owned
the surface of the property on which Mission Energy wishes to drill
since July 27, 1998. Mission Energy has known of Mr. Carlson's
ownership since at least August 31, 1998. DOGM staff has known of
Mr. Carlson's ownership since at least August 31, 1998. Mr.
Carlson is concerned about where the well will be located and about
damage that will result to his land, which he is in the process of
developing into a recreational resort. For that reason he has
retained this law firm. To learn more about the scope and status
of Mission Energy's proposed drilling activities, this office
requested copies of the permit application and other well file
documents on October 2, 1998. We were denied copies of any
documents on the basis that the entire file was confidential
(despite the fact that the mineral estate is publicly owned by the

CARL-DOGM2.ca

185 SouthState Street • Suite 1300 • Salt Lake City, Utah84111-1537
Telephone(801) 532-7840•Facsimile (801) 532-7750•e-mail:



PARRWAccouPs BROWN GEE &LOVELESS

Utah Division of Oil, Gas & Mining
October 14, 1998
Page 2

State of Utah and the surface is privately owned by my client). My
October 5, 1995 letter was therefore written and delivered to your
office without the benefit of any information already on file with
your office. Only after my october 5, 1998 letter was delivered
was I notified, on October 7, 1998, that approval to drill had
already been granted on September 29, 1998. Obviously, it is
difficult for a surface owner to agree to mineral operations when
he does not even know the details of the proposed operations as
reflected in official filings made with the regulating entity.
After further discussions with your office and DOGM's attorney, Mr.
O'Hara, we were able to obtain copies of a portion of the well file
(five pages in total) yesterday. Those documents confirm that

necessary procedures were not followed in approving the application
to drill.

Utah Admin. R649-3-18.1 requires Mission Energy to include in
the APD the name, address and telephone number of the surface
owner. Mission Energyrs APD does not do so. "Prior to approval of
an APD," an on-site pre-drill evaluation must be done by DOGM. Id.
The surface owner must be invited by DOGM (not by the operator) to
participate in the on-site pre-drill evaluation. Id. Mr. Carlson
was never notified of any on-site evaluation and, if one was held,
Mr. Carlson was not allowed to participate.

Mission Energy is required to make a reasonable effort to
establish a surface use agreement with the surface owner before
commencing the drilling of a new well. Utah Admin. R649-3-34.6.1.
Mission Energy has not obtained an agreement with the surface
owner, Mr. Carlson, for use and disturbance of the surface for the
subject well. There have been some discussions, but there is no
agreement. Mission Energy has not even tendered to Mr. Carlson any
proposed surface use agreement for approval. The only documents
received by Mr. Carlson from Mission Energy are the two attached
letters, which speak about Mission Energy's intent to prepare a
subsequent document that will address the legal issues and best
meet both parties' needs and which promise to continue working
toward a voluntary agreement. In fact, the last written statement
by Mission Energy's agent is a request for "ideas of how to proceed
with good faith negotiations." Mission Energy has done nothing
more than suggest a few proposed terms in a cursory letter that
does not even request or provide for Mr. Carlson's written
concurrence.



BBRWAooouPs BROWN GEE&I.DVELESS

Utah Division of Oil, Gas & Mining
October 14, 1998
Page 3

Upon applying for approval to drill, Mission Energy is
required to certify, in a written affidavit, whether a surface use
agreement has been established with and approved by the surface
owner, in accordance with Utah Admin. R649-3-34.7. That affidavit
must be filed before DOGM can approve the APD. Id. The file
documents given to us contain no such affidavit.

Even if Mission Energy had submitted the required affidavit
indicating that no agreement had been reached with the surface
owner, DOGM would be required to undertake an on-site inspection to
formulate appropriate reclamation requirements. Utah Admin. R649-
3-34.9, .16, and .17. Mr. Carlson would then have the right to
participate in that inspection with DOGM and the right to appeal
DOGM's reclamation requirements to the Board and thereafter to the
courts. Utah Admin. R649-3-34.19 and .23.

None of these mandatory procedures have been followed.
Instead, Mission Energy was given approval to drill on September
29, 1998, without any surface owner identification, without any
surface use agreement, without any affidavit, and without any DOGM
site inspection involving the surface owner. Approval should not
have been given without compliance with these mandatory procedures.

Furthermore, Mission Energy is required to locate its well
within a 400 foot window in the center of the SW¾SW¾ of Section 33,
T11S, R14E, unless a variance is specifically applied for and
granted by DOGM. Utah Admin. R649-3-2 and 3-3.1. The surveyed
well location submitted by Mission Energy and approved by your
office is well outside of that 400 foot window. In recognition of
this requirement, Mission Energy's application to drill states that
the distance to the nearest property line is 460 feet (the minimum
allowable distance) when in fact it is only 310 feet. There is no
variance request in the DOGM file and no variance approval. Before
approval can be given to drill outside the 400 foot window, Mission
Energy is required to submit, among other things, written consent
from all owners within a 460 foot radius of the proposed well
location. Utah Admin. R649-3-3.1. There is no evidence in the
DOGM file that such mandatory procedures were followed.

These omissions are more than just "corner cutting." They are
a clear violation of rules enacted for the specific purpose of
making sure that surface owners such as Mr. Carlson are not ignored
and abused in the process of developing the mineral estate. If
Mission Energy had followed the established rules, Mr. Carlson

CARL-DOGM2.ca



O O

PARRWADDOUPS ßROWN GEE&IJOVELESS

Utah Division of Oil, Gas & Mining
October 14, 1998
Page 4

would have had a full and fair opportunity to be involved in the
permitting process and to protect his investment as much as
possible. Mission Energy's efforts to skirt the rules should not
be allowed to continue. Indeed, one of the express conditions of
Mission Energy's approval is "compliance with the requirements of
Utah Admin. R. 649-1 et seq." There has not been such compliance.

I understand, based on a phone message from Gil Hunt, that
Mission Energy has set conductor pipe at the surveyed
(noncomplying) site but has not yet commenced pad preparation, and
that Mission Energy has agreed to stop work until this matter is
straightened out. We appreciate Mission Energy's willingness to
voluntarily cease its activities. However, without revocation of
the official approval to drill, Mission Energy is free at any time
to resume drilling activities. Because it is clear that proper
procedures were not followed by Mission Energy or DOGM, Mr. Carlson
requests that you withdraw the approval granted to Mission Energy
and allow the parties to negotiate a mutually acceptable surface
use agreement. If that effort fails, DOGM can and must proceed in
accordance with Utah Admin. R649-3-34.17 to conduct an on-site
inspection with Mr. Carlson present so that he can provide relevant
input and, if necessary, exercise his appeal rights to the Board
and to the courts.

Despite our complaints, we appreciate the responsiveness and
the professionalism shown thus far by your staff and your attorney.
Please let me know as soon as possible what action DOGM intends to
take with regard to this matter. Also, as stated in my prior
letter, I would like to know whether the $20,000 bond apparently
posted by Mission Energy (no copy of any such bond was given to us
in the file documents provided by your office) is in accordance
with DOGM rules and policies for operations on private surface, and
if so the means by which Mr. Carlson can request imposition of an
increased bond amount.

Very truly ours,

Daniel A. ensen

Enclosures
cc: Michael M. Carlson

Patrick J. O'Hara, Esq. (w|encls.)



SEP-29--98 TUE 9:01 CARLSON CONST P.O2

O O
J. WAYNE FISHER

OilfieldConsultant
8002 WCR24H

Loveland,CO 80538

August31, 1998

Mr.MichaelM. Carlson
14800South 1300West
Bluffdale, Utah 84065

DIV.0FOIL,GAS&MININGDear, Mr.Carlson

im writing you this letter in regards to land located in the SW/SW 1/4ol' SEC. 33
- TllS- Rl4E DuchesneCo.UTAH. Which, our understandingis you have justacquired ownership of this land.

I represent Mission Energy LLC of Denver CO. We wish to notify you thatMissionEnergyplans to drillan exploration well fo.rNaturalgas on this property,We would liketo speak with you, as the county records show you to be the owner
of this parcel of land. The state of Utah requires that you be notified so you or
your representative may be present at the proposed location when the on-site
inspection is done with representatives from the Utah Division Oil, Gas and
Mining and fromMissionEnergy LLC, Dueto the factthat at the time of original
staking our understandingwas Ms. Lily Wimmerwas the tmsteeof this land, we
made severalattempts to contact her with no results. At that time Mission Energy
stakeda drilling locationand heldthe on-siteinspections.withDennis Ingram of
theUDOGK

¯

I

We were justmadeaware that this property had changed ownership.At
this time MissionEnergy would like to meet with you in person or by phone to
arrange a surface use and a property damage settlement. Initial surface use will
require approximately2,5 acres of land disturbance. When this well is proved to
be a producer the land would be partially reclaimed with approximately 1 acre
used to support production facilitics. If tliis well is not determineda commercial
success the locationwould be totally reclaimed back to present condition as
prescribed by law or to your satisfactionif you wished to leaveit in some sort of
developedstate. It is our desireto move forwardwith this project in a timely
manner. I have attemptedto reach you by phone at your home and business
earlier today. At that time I left a message with my office phone number with
hopesthat you will call at your earliest convenience.

When you contact us we will preparea documentandcheck that will address the ·

legalissuesand bestmeet both parties needs.

If you would call me at (970) 669-8217 or Mr. JerryBergesonat (303) 292-9775
it would be greatly appreciated. This letter will serveas our official notification.
Please contact one of us ASAP.

SEP-29-1998 09: 32 5269 97' P -



SEP-29-98 TUE 9 :81 CARLSON CONST P. OS

' ·

--., e O
Sincerely:

10.Wa Fisher

cc. Jerry Bergeson,MissionEnergy LLC.
Brad Hill, Utah Division of Oil, Gas andMining £

Office:(970) 669-8217/Fax: (970) 635-9337/Cell:(970)217-8525
jwfisher@sprynet.com

SEP-29-1998 09:32 5269 964
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O O
J. WAYNE FISHER

OilfieldConsultant
8002 WCR24H

Loveland,CO80538

September10, 1998

Mr.MichaelM. Carlson
14800 South 1300West
Bluffdale, Utah 84065

. I)ear Mr. Carlson:

Pursuant to ourmeetingon Sundayand telephoneconversation today, I amsending this
letter to confirmmy understandingand..submitMissionEnergy's site-accesssettlcment
offer. Now that we better understandyour concernsand future plans for this particular
parcel ofground, we submit our offer of STOOOfor accessto a location on this 40-acre
parcelof land. The normal andacceptablesurfaceuse agreementfeefor thisarea is
$150 per used acre of ground; and we feel that our offerof $1,000 for using
approximately2-1/2 acres is a fair amount.

Our desire is to work with you and your schedulewhere possibleconcerning your paying
hunters/guests.Please advise us of a time framefromyour standpointso we can build a
location andhavea drillingrig on site forapproximatelya two to three week period. It is
our desireto move in, start constructionand drill this well at the earliest possible date due
to lease requirementsand restrictions.

It is not clear where a pipeline and proposedtie-into themain trunk line will be until
such time as a final location and a right-of-wayare established. See attacheddrawings
that would representa worst-case scenariofor on-sitesurfaceequipment,basedon this
locationbeinga producingwell site. MissionEnergywill use its utmost effort to limit
the amount of surfaceequipmentthat will be used basedonwell demands and safety.

MissionEnergyhasposted a $20,000conoto coverreclamationof this locaton with the
State ofUtahOil,Gas&Mi mg Division.This bondstays in effect for the lifeof the
well to guaranteethatthelocation iscleanedup and reclaimed per our agreementwith
you andState law. Reclamation,by law, requiressix inchesof topsoil to be strippedand
stockpiled on site for the purpose ofreclaiming the locationback to its native state.
Intermediatereclamation, includingpit drainingand backfill,and surfacegradingand
reseedingwill bedoneimmediatelyfollowingcompletion of the well when weather and
su ce conditionsallow. In reference to the reserve pit, our plan is to line the pit with

3 w anda 20 mil liner,which after reviewbythe StatepermittingofficialsandMission
as foundsufficient,beingdoublethe standardweight linernormally required.

Office:(970) 669-8217/Fax: (970) 635-9337/Cell:(970) 217-8525
jwfisher@sprynet.com

SEP-29-1998 09: 33 -
- 5269 - 967 P.



SEP-29-98 TUE 9:OS CARLSON CONST P-

After reviewing this letter, please contact me by phone for any additional informationyou
may require. Please advise me inwriting of your ideasof how to proceedwith good-faith
negotiations.

Sincerely,

Wœnt
Mission Energy, LLC

Office: (970) 669-8217/Fax: (970) 635-9337/Cell:(970) 217-8525
jwfisher@sprynet.com

SEP-29-1998 09:33 5269 96%



KRAUSE STATE #1-33

A - 10'x12' - 210 BBL CONDENSATE TANK
B - 10'x6' - 120 BBL WATER TANK
C - 8'x10' HEATERŒREATER
D - 4'x8' METER HOUSE
E - W RT.I.NEAD W/6'x6' FENCE

O
I

A
B C E D
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KRAUSE STATE #1-33
.

O
A - 10'x 12' - 210 BBL CONDENSATE TANK
B - 10'x6' - 120 BBL WATER TANK
C - 8'x10' HEATER/TREATER
D - 4'x8' METER HOUSE
E - WELLHEAD WI6'x6' FENCE r
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ROBERT G. PAUITT, JM, SUITE ISSO BENEFICIAL LIFE TOWER TELECOPIER (801) 531-8408
OLIVER W. GUSHEE, JR.
THOMAS W. BACNTELL Saz.T Exx Grrr. UTAE 84111-14,95
A. JOHN DAVis, III (801) Ei31-6446
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ANGELA L. FRANKLIN BRENT A. BQNMAN
JOHN 5. FLITTON
MICHAELS. JOHNGON
CHRISTOPHER J CAGTILLO

November 2, 1998 -

Mr. John Baza
Associate Director, Oil and Gas
Utah Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Re: Consentto providing a copyof API
No. 43-013-32092 Wellfileto Dan Jensen

Dear John:

As we discussed at the informal conference on Friday, October 30, 1998, Mission
Energy is willing to allow DOGM staff to provide a copy of the well file (API No. 43-013-
32092) to Michael Carlson's attorney Dan Jensen. Please consider this letter Mission
Energy's written consent to thecopying of thosematerials. The only exception to Mission's
consent in this mattet is that the geological data withinthe APD permit application be kept
confidential . Mission will thereforerequest thatyou provide Mr.Jensenwith thecover page
of the permit application,and all otherdocumentationcontained in the well file.

Mission Energy appreciates the Division's efforts in setting up the informal
conference last week and providing us with the opportunity to meet with Mr. Carlson, Mr.
Jensen, and the Division staff. We are currently in negotiations with Mr.Carlsonregarding
this matter, and will keep you apprized of developmentsas they occur .

Very trulyyours,

Michael S. J son
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ROBERT G. PRUITT. JR. SUITE ISSO BENEFICIAL LIFE TOWER TELECOPIER (SOI) 531-8468
OLIVER W. GUSHEE, JR.
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November 2, 1998

Mr. John Baza
Associate Director, Oil and Gas UN
Utah Division of Oil, Gas & Mining '

1594 W. North Temple, Suite 1210 gy OFOIL,GAS NING
Salt Lake City, Utah 84114-5801

Re: Consent to providing a copy of API
No. 43-013-32092 Wellfileto Dan Jensen

Dear John:

As we discussed at the informal conference on Friday, October 30, 1998, Mission
Energy is willing to allow DOGM staff to provide a copy of the well file (API No. 43-013-
32092) to Michael Carlson's attorney Dan Jensen. Please consider this letter Mission
Energy's written consent to the copying of those materials. The only exception to Mission's
consent in this matter is that the geological data within the APD permit application be kept
confidential . Mission will therefore request that you provide Mr. Jensen with the cover page
of the permit application, and all other documentation contained in the well file.

Mission Energy appreciates the Division's efforts in setting up the informal
conference last week and providing us with the opportunity to meet with Mr. Carlson, Mr.
Jensen, and the Division staff. We are currently in negotiations with Mr. Carlson regarding
this matter, and will keep you apprized of developments as they occur .

Very truly yours,

Michael S. J son



Nov-19-98 17:28 Mission Energy, LLC. 303 292 9280 P.O1

N SSION ENERGY, LLC

Novernber 19, 1998

Mr. Michael M. Carlson
14800 South 1300 West
Bluffdale, Utah 84065

Fax: (801) 254-6215

Re: Krause #l-33 Well

Dear Mr. Carlson,

Mission Energy is writing to inform you that after considering your proposed alternate

location we find it and the associated costs of moving to that location unacceptable.

Therefore, we are offering $2,500.00as a surface damage settlement. If this is acceptable,
please notify Mr. Jerry Bergeson or Mr. Wayne Fisher at your earliest convenience.

This letter will also serveas our notice that we plan to resume operationson November26,

1998.

If additional information is needed, please call Mr.Begeson at (303) 292-9775, or Mr. Wayne

Fisher at (970) 669-8217.

We are faxing this letter to you and to the recipients listed below.

Regards,

J. W ne Fisher

ms/JWF

cc:

Mike Johnson - Pruitt, Gushee & Bachtell
Jerry R. Bergeson - Mission Energy, LLC

621 17th Street • Suite 2450 • Denver, CO 80293
Ph. (303) 292-9775 •Fax: (303)



SENT BY:Xero× Telecop er 7021 12-21-88 ill:10AM : 8016672695 3583940;# 2
DEC-21-98SUN10:43 DIV OIL GASnlNING PM NU. •

'

FIL ED
BBPORETHE BOARDOF OU..,GASAND MININo DEC2 L 1998

DEPARTMENTOFNATURALRESOURCES
STATE OF UTAH SECRETARY,BOARDOF

OIL,GAS& MINING
-oo0oo-

m THE MATrBROF THEREQUEST : ORDER

FOR AGENCYACTIONOPMICHAFL
M. CARIJON FORREVOCATIONOF :

MISSIONENEROY,LI£'S APPROVAL DOCKETNO.98-025

TO DRE.LKRAUSE3TATE#1-33,API :
NO. 43-013-32093,INTHESW¼SW¼ CAUSE NO.240-3

OF SECTION33,T118,114E, SLM, :

DUCHESNBCOUNTY,UTAH

HavingreadtheNOTICE ANDSTIPULATIONwithdrawingthe requestfor

expeditedactionbytheBoard andofOil,Gas andMiningandrequesunga January 27, 1999

hearingsubmittedbyMchaelK CarlsonandMissionEnergy,LLCin theabove<eferenced

matter,the UtahBoard of011,GasandMininghereby grantstheparties awithdrawalot the

requestfor expeditedactionandstantsahearingat theBoard's regulaflyscheduledmeeting

on January 27, 1999,toprovideadditional timefor theparties to engage in settlement

negotiations,

For all purposes,theChairman'ssignatureona faxedcopyof thisOrdershall

be deemedtheequivalentofa sigac4original.

50 GRANTED thisÂÊdayofDecember,1998,

STATEOF UTAH
BOARDOF OIL,GAS AND MINING

Dave D. , Chairman



Mar 31 99 10:59a klasne 8. Patte Fisher (970) 635-9337 p.2

&

8. Leees Desalmion and SedalNumber
UTML-43ees

, , er
SUNDRYNOTICES ANDREPORTSON WELLS N/A

oenormesessonnforstweeanweeneww.es.de.p...u.a...tamm-mmana..esummisma o.Unawcmwnwdum-thmAgesment
u..amn:anorummman.ormegep... N/A

1, Ÿyp..!Wel 9. WM NamesudWumber
08 Gas Olhar (specifj) Katuso#1-35
Wel WeW

2. Nameof0petutor 10, APIWel Number
MIsolenEnergyLLC 43413 32002

i Addreseofoperator 4. Telephone Number 11, $· end Pool, or WMånet
$2M7th 8but,8ulte 2450, Denver,CO80253 303-2920TTS Widest

8. I.oombonofWei
factage : 915' FSL, 310' FWL county: Duchsene

04, Geo,T,, A., M GW/8WGEC.$$, Tiles Ri45 elet. : Utah

NOTICE OF INTENT
(autant_inDupuente)

Abendonment NewCenengeden Abendonment* NewConibucGon
Casing Repair PuuerAlterCashig CasingRepair Pui or AberCasing
Change of Plans Reeompteden Changeof Phne Shoot er Aaldtse
conversionesm¡aeden"

$hooterAeldine Converslen10Injoenen Ventor Fble
Fractme Tesat

"
Ventet Plate FrachusTeest WMer6hut·Of

MulyfpleComphilon
"

Water sinsoir Oder
oneer

osiaofWeekcomploden:
ApplWdmete DaleWorkWil stat

Apt! 5,199 er sommWa vedadapplevelcanbe Pesonreluis ofMullsteComplanonsandRenempletionsin dilmmtmaanm
oblained. enWELLCOMPLETIONCRRECOMPLETIONANDLOGftsm,

* Mustbe nledbyaesmentvedlloationg13 DESCRIGEPROPOSEDORCOMPI.ETEDOPERATIONS(Cloudystate -11pedinentdetalk, andghe perthent delse, ifwoi is MeeBonelydriled, ghe sub5WAlso
loosiloneend moseured ergi hm unikmidopUmihrai n-#mre andamse peninert to n won0.

1. MissionEnergywil PAAthis wei as soonaspossible.The onlywerktet has been perfonnedon thiswel as ofthis
dateb that12¢et if oonducierwas set wih a spuddgandeetnentedby BJServleesonOct.3,1000.

2. We piepose todiguparoundtheeenduciotpipewitha beeldtoe6/&,et&diftheeasing,backM Itwth difilgravel,welda pisteon top,
3. BackIIItheholewih thetallingstemtheedghalhele.
4. Clemsground and mined par DOGM silpuladene.

APPROVED BYTHE STATE
OF UTAH DIVISIONOF
OIL, GAS,AND MINING

DATE: 3
BY:

14 i hereby certBythatthe forpoingb flue a cenact.

&Bignalure:J. WaynePisher T1tle; AgentFetMitaalonEnsigy Dais : Milch31,1000

(8/00) See inetfuddensen Reverse
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Utah Division of Oil, Gas and Mining

Attachment to Sundry Notice and Report on Wells
dated March 31, 1999.

Subject: Proposal of Mission Energy, LLC to plug and abandon the
Krause 1-33 Well
SW/SW, sec. 33, T11S, R14E, Duchesne, County
API = 43-013-32092

Conditions of Approval:

1. Fill conductor pipe with cuttings and clay material, do
not excavate site to obtain fill material.

2. Return contour of location to as near original as
possible.

3. Apply seed mix at a later date as approved by DOGM.

4. Notify DOGM ASAP when work will be



Mar 31 99 10:59a Wasne & Patts Fisher (970J 835-9337 p.1

O O
8002 WCR 24H
Lovelanci, CO.80ssa Fisher Consulting
Ph. (970) 669-8217
Fax (970)8354357
E-Mailjwfishergsprynet.com

F -

To: JohnBaza Prem: Wayne Fisher

Fax: 801-8544840 Date: 3/31/99

Phone : 801.438.8334 Pages 2 w/oover

Re: Krause#1-33PSA CC: Usha Cordova.Dennis Ingram

Jeny Belgeson, JC Sunon

X Urgent 0 Por Review D Please Comment XPlease Repy D Please Recycle

•Comments:

Dear, Mr.Baza:

Please reviewthismquesttoabandontheKrause#1-33well.As youknowoureffortstonegollatewith
Mr.Cadson have not been successful.

Thislease expiresApd!1,1909andtheotherFederal leasesandUnitthatthiswelwouldhavesaved
have been lost

We wouldike tocompletethisworkASAP, ifwecouldobtainverbalconsentto go aheadwiththis
workwhilethesulfacereclamallonstlpulationsareputtogetherwewouldike to put this wholething
behind us ASAP.

Theodginalsam beingmelledtoyourOIIcetoday,

Thank you, foryourconsiderationin thismatter.

J. WavneFisfjer.AaentforMissionEnetev.
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISIOÑOF OIL, GAS AND MINING
1594 WestNorth Temple, Suite 1210

Michael PO Box 145601

YndStewart Satt Lake C¡ty, Utah 84114-6801

$xecutive Director 801-538-5349

thwellP. Braxton 801-359-3940 (Fax)
DivisionDirector 801 538-7223 (TOD)

UTAH DIVISIONOF OIL,GAS AND MINING
FACSIMILE COVER SHEET

DATE: 3 - 3 | ~ Ÿ¶
FAX#: ÿ - É 3 ---- JJ 7
ATTN: 4t & Of a £g.

COMPANY: <35 --

DEPARTMENT:

NUMBER OF PAGES:0NCLU (NG THis ONE)

From:
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FILER

APR1.3 1999
BEFORE THE BOARD OF OIL, GAS AND MINING SECRETARY,BOARDOF

DEPARTMENT OF NATURAL RESOURCES OR.,GAS&MIN1NG
STATE OF UTAH

-oo0oo---

IN THE MATTER OF THE REQUEST :

FOR AGENCY ACTION OF MICHAEL ORDER TO DISMISS
M. CARLSON FOR REVOCATION OF :

MISSION ENERGY, LLC'S APPROVAL
TO DRILL KRAUSE STATE #1-33, API : DOCKET NO. 98-025

NO. 43-013-32092, IN THE SW¼SW¼ CAUSE NO. 240-3

OF SECTION 33, T11S, R14E, SLM, :

DUCHESNE COUNTY, UTAH

---oo0oo---

Having read the STIPULATION OF DISMISSAL WITHOUT PREIUDICE

submitted by Petitioner Michael M. Carlson and by Mission Energy, LLC in the above-

referenced matter, for good cause, the Utah Board of Oil, Gas and Mining hereby grants the

Motion based on the Stipulation and adopts the Stipulation as a Board Order.

SO GRANTED this|Öday of April, 1999.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING

Dave D. Lauriski,



O

CERTIFICATE OF SERVICE

I hereby certify that I caused a true and correct copy of the foregoing
ORDER TO DISMISS for Docket No. 98-025, Cause No. 240-3 to be mailed, postage
prepaid, this R day of April, 1999, to the following:

A. John Davis, Esq. Daniel A. Jensen, Esq.
Michael S. Johnson, Esq. D. Craig Parry, Esq.
Pruitt, Gushee & Bachtell Parr Waddoups Brown Gee & Loveless
Attorneys for Mission Energy, LLC. Attorneys for Michael M. Carlson
36 South State Street, Suite 1850 185 South State Street, Suite 1300
Salt Lake City, UT 84111-1495 Salt Lake City, UT 84111-1537

Patrick J. O'Hara, Esq. Michael M. Carlson
Assistant Attorney General 14800 South 1300 West
Attorney for Div. of Oil, Gas & Mining Bluffdale, UT 84065
160 East 300 South, 5th Floor
P.O. Box 140857
Salt Lake City, UT 84114-0857

Sent by Hand Delivery To:

Daniel G. Moquin
Assistant Attorney General
Attorney for Board of Oil, Gas & Mining
1594 West North Temple, Suite 300
P.O. Box 140855
Salt Lake City, UT



INSPECTION FORM 4 STATE OF UTAH
DIVISION OF OIL GAS AND MINING

OIL AND GAS PRODUCTION FACILITIES

Well Name: KRAUSE #1-33 API Number: 43-
Qtr/Qtr: SWISW Section: 33 Township: 11S Range: 14E
Company Name: MISSION ENERGY

Lease: State Fee YES Federal Indian
Inspector: DENNIS L. INGRAM Date: 4/22/99

Type of Inspection: Routine: Complaint Other:

Well status at timeof visit: Producing Shut-in Other P&A

COMMENTS: BillRyan says he cut the conductor pipe off three feet below ground level

and fillsame with set up cement and cuttings from same hole when wellwas spud, then welded

Plate atop conductor pipe and buried same. Photos were taken before and after of surface

disturbance-see attached. The area affected by surface activity is approximately 30 feet by 34

feet, and is flat and smooth like the surroundinq surface. (Photos #1, and #4 were before

surface pipe plugging and photo #7 is



Krause 3 Well Site, before and after
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s.edan,Mo¾eoram ame
SUNDRY NOTICESANDREPORTS ON WELLS NIA

Do notuse tis fann ier proposalsb AMnewweis,deepen eMamigweis,er ¾ reenter¢uggedandabandondedweis. 8. Unitor CommunitizationAgreement
Use APPUCANON FOR PERMIT. for suchproposals N/A

1. Typeof Wei 9. WenName and Number
ON Gas Other (specify) Krause #1-33
Wel Wei

2. Name of Operator 10. API Wel Number
MissionEnergy,LLC 43-013-32002

3. Address of Operator 4. Telephone Number 11. Field and Pool, orWident
621-17thStreet,Suite 2450, Denver, CO 80293 303-292-9775 Wildcat

5. i.ooation of Wei
Footage : 915' FSL, 310' FWL county: Ducheene

00, see,T., R., M SWISW SEC. 33, T118, R14E State : Utah

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Dupicate) (Submit Orginal Form Only)

Abandonment NewConstruction X Abandonment * New Construction
casingRepair Pull or Alter Caelng Casing Repair PuRor AlterCacing
Change of Plans Recompletion Change of Plans Shoot or Ackize
Conversion to injection Shoot or Acidize Conversion to injection Vent or Flere
FractureTreat Vent or Flare Fracture Treat Water shut-Off

MulyipleCompletion Water Shut Off Other
Other

Date of Work Completion : April14,1890
Approximate Date Work Wil Statt

Peportresults ofMultipleCompletions and Recompletions to dillerent reserves
on WELLCOMPLETIONOR RECOMPL.ETIONAND LOGform.
* Must be accompaniedby a cementvednoation report.

13 DESCRIBE PROPOSED OR 00MPLETED OPERATIONS(Cleadystat allpertinent details, andgive pertinentdates. IfweNis directionaly dillied, give subsurface
locations and measuredand truevertical depths for allmarkersandzones pertinent to thiswork).

1. Used a backhoe and dug down 8', removed cement from around casing. Out cif casing 6' below ground level, Used cement and dkt to back-ful
the casing. Wekled top plate with wel identaication on topof casing. Backilled hole and leveled surface.

2. Removed excess material from location and cleaned same, Drug and leveted an area +I- 100' square around the removed weihead

3. NotifiedDennis Ingram thatwork was complete. He inspected the site and caMedme Apri 26, 1999 to conirm he had inspected site and
approved the work. He advised me thatthe site would probablynot need reseeded and would advise us alter the growing season was
well under way.

14 i heieby certfy that the forgoing is trueand correct.

Name &SiOnature : J. Wayne Fisher Title : Agent For MisesionEnergy Date : Apri 28,1999
($tateUse Only)

(8/90) See Instructions on Reverse SM. DECElWE

MAY 3 1999

DN.0F0\L,GAS&M



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File o Suspense Other

5 E / 3 (Return Date)
(Loc.) Sec 33 Twp //S Rug . I4 C (To-Initials)
(API No.) 43-0 ( Š Sloq 7

1. Date of Phone Call: 6 9 Time:

2. DOGM Employee (name) O \cc ( ÑInitiated Call)

Talked to:

Name Í J RF ARLso ( Initiated Call) - Phone No. ( ¶bj) gg ¿)//f)

of (Company/Organization) ( , A a 9 0 0 L.

3. Topic of Conversation: \5¾p ER& y i 5

4. Highlights of Conversation: im ~55AAC TMA-t
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Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File ÛL y ËGM Suspense Other

MS E 5 3 (Return Date)
(Loc.) Sec33 Twp Íl 5 Rng ·|4 C (To-Initials)
(APINo.) t/TorF-32Oga

1. Date of Phone Call: (p - 2 - ¶ † Time:

2. DOGM Employee (name) RAb ) L-L. ( Initiated Call)

Ina

k'E ÛA€LG ( Initiated Call) - Phone No. (91) E 59- 2/90

of (Company/Organization) ( A go La argry

3. Topic of Conversation: ÄrssAA& 1F¢awi VAt kr Û>.Ac 5 au

/ El-Y G - 25- ††

4. Highlights of Conversation: >Lo ÑA ÛAR.i. 560 IM T

2. ÛAg ger
-54/ 6 RE LC'AG éb l /D C-, -tt> S I T€ / A

2-3 ÞAv s MO laat D CACC 6017W Wlí



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

Well File À<SSm) Gump Suspense Other

KRAA¢ç / ~ 33 (Return Date)
(Loc.) See sy Twp // ¶ Rng /4E (To-Initials)
(APINo.)qy ol'à - 32cq

l. DateofPhoneCall: Q½C-ŸŸ Time: Ÿ.

2. DOGM Employee (name) VA / LG ( Initiated Call)

Talked to:

Name AS. $¶cy (WInitiated Call) - Phone No. ( )

of (Company/Organization) Ñ t SS / cr>J EQd Ÿ

3. Topic of Conversation: ELEAS E OF 10 b buG

4. Highlights of Conversation: Ñg,gyy ; y ymp> N.pay ¿ap

CALL TTLA wk Ok' 'Borer> QeccAŒ . Amt

SACIC twoo ,¯beb ..Rim f.JE (A octet> TELL ŠtTCA

TO RE LGAS E lbok b fo rTR TWE [.00 t>2>2 STud4 t« .

TRAF Ñ0661¾ L.ONLLO CzwaÞt..v p a YN Arur Äbotwast

RECLA Yo>c THAT 36/1 VGct ieAS



ST OF UTAH
I AlON OE OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSERIALNO.

UTML-43889

SEP -

¯/ 1ÛÛÛ 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WEI'.L'COMPLETION OR RECOMPLETION REPORT AND LOG*

N/A
--ka: TYPE OFWELL - 7. UNIT AGREEMENT NAME

DRY N/A
Ib. TYPE OF COMPLETION

8. FARM OR LEASE NAME, WELL NO.

N WOCDE2
Other P &A KTSUSB

2. NAME OF OPERATOR - . 9. WELL NO.

Mission Energy, LLC 4-33
3. ADDRESS AND TELEPHONE NO. . F1ELDAND POOL OR WILDCAT

621 - 17th Street, Suite 1024, Denver, CO 80293 CONFIDBlir ildcat
4. LOCATION OF WELL (Report locations clearly and in accordance with any e requirement i. SEC., T., R., M., OR BLOCK AND SURVEY

At Surface OR AREA

915, FSL, 310' FWL SW/SW Sec. 33, T11S, R14 ()N W?SW Sec.33, T11S, R14E
At top prod. Interval reported below
N/A
At total depth 14. API NO. 2. COUNTY 13. STATE

N/A 43-013-32092 9/29/98 Dushsene UTAH
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod. or 8. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEA

9/30/98 N/A P &A 4/5/1999 6150 GR N/A
20. TOTAL DEPTH, MD & TVD L PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

Û Û TD HOW MANY DRILLED BY
124 MD 124 so n/a n/a --> 0-124'

24. PRODUCING INTERVAUS), OF THIS COMPLETION-TOP, BOTTØM, NAME (MD AND TVD) 25. WAS D1RECTIONAI
SURVEY MADE

We/I was P &A per Sundry notice filed 3/31/1999
n/a

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED YE NO O (3nbmitanalysis)

Û Ñ DRILLSTEMTEST NO /Seereverseside)

23. CASING RECORD (Report aH strings set in weB)
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

14" conductor 4Ž 124' Ž0" 300 sxs Class G w/cello flake and 8'
2% CaCl2

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL Z NUMBER DEVIH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

KIT FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pu

dtN

of pump) WELL STATUS (Producing or shut-in)

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIfr-BBLS. GAS-MCF. WATER-BBL. GAS-OIL RATIO

TEST PERIOD

FLOW. TUBING PRESS. CASING PRESSURI CALCULATED OIL-BBL. GAS-MCF. WATER-BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records

SIGNED TifLE Agent f/MÍSsion Energy, LLC DATE 9/2/99

/ / See Spaces for Addition Data on Reverse Side
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